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PROGRESS OF BANKING IN GREAT BRITAIN AND IRELAND 
DURING 1877. 
WE continue on this occasion the statement which we com- 
menced a twelvemonth since* of the progress of banking busi- 
ness in this country. during the previous year; and we have 
much satisfaction in being able to recount, on this occasion, a 
greater increase in the number of bank offices opened in the 
course of the year than we were able to do a year ago. This is 
hardly a thing which might at the first glance have been ex- 
pected. The year which has just closed has undoubtedly been 
a year of considerable commercial depression. On all sides 
complaints of dull trade and of unprofitable trade have 
abounded. It hardly matters with what class of man one has 
spoken, about what class of trade one has inquired, the answer 
has been almost uniformly the same—an account of poor busi- 
ness and a complaint of small profits. No doubt many people 
have a tendency to grumble at all times, and to think that they 
might have done better in the way of their business than they 
have done, or that their neighbours have been more prosperous 
than they themselves have been, but the statement of small 
profits and of slack business has been so general that one would 
not have.wondered if this condition of affairs had been reflected 
in banking business also, and that but little progress in this 
direction had been made in the course of the year which will 





* See Bankers’ Magazine, January, 1877. 
VOL. XXXVIII. 
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have closed before this statement is in the hands of our 
readers. 

It is, therefore, a very satisfactory thing to us that we are 
able to state that, during the year 1877, seventy-five new bank 
offices have been opened in England and Wales, eighteen in 
Scotland, and thirty-nine in Ireland, a total of one hundred 
and thirty-two in all, against sixty-five new bank offices in 
England and Wales, twenty in Scotland, and eighteen in Ire- 
land, during: the year 1876. That is to say, a total of one hun- 
dred and thirty-two new bank offices opened during 1877 
against a total of one hundred and three new bank offices opened 
during 1876. Many of these offices have doubtless been opened 
in small towns, villages and hamlets, and some of them have 
been opened in places in which bank offices existed before, 
but a great many also have been opened in places in which no 
banks have previously existed. As far as we can trace matters 
exactly, bank offices were opened in 1877 in sixty-seven places 
in which no such accommodation had before been given to the 
public. The particulars are as follow :— 

Number of places in which bank offices were opened in 1877 
in which no similar establishment had previously existed : 


36 in England and Wales, 
8 in Scotland, 
23 in Ireland. 





67 in all. 


About half, therefore, of the new bank offices opened in Eng- 
land and Wales, nearly half those opened in Scotland, and about 
two-thirds of those opened in Ireland are situated in places in 
which no similar accommodation has previously existed. 

This extension of banking fucilities cannot fail to be of con- 
siderable service to the country. It means that greater facilities 
will be given to business, and that the trader, the farmer, and 
the shopkeeper in the places in which bank offices have been 
opened will be enabled to carry on their transactions with the 
rest of the world with greater convenience and greater economy. 
The annual statement laid before the House of Commons of the 
amount of capital proposed to be raised for railways and other 
similar undertakings in England in the year 1877, which we 
give on the following page, shows a very considerable diminu- 
tion in action in this class of business during the past year, and 
it is hence very satisfactory to observe that banking has made 
so much progress among us during the same period. 
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Rarmiways (Capitan anv Loans). 
Rervunn To AN ORDER OF THE HONOURABLE THE House oF CoMMONS, DATED 
16TH JuLyY, 1877, FoR 


Return “ of Capital in Shares and by Loans respectively proposed to be raised by 
Railway and other Bills brought before Parliament in the present Session, and 
the Aggregate Amount of such Capital and Loans; together with the Gross 
Aggregate Returns for the previous Ten Years.” 





Proposed Capital. 
No, 
of 
Bills.| By Shares. By Loans. ToraLs. 











$s £ F 
Amount of Retutn for 1867 .. | 321 | 24,947,447 | 17,691,328 | 42,638,775 
Ditto 1868 | 228 | 15,269,990 | 9,937,366 | 25,207,356 


Ditto 1869 .. | 212 | 17,756,336 | 11465,371 | 29,221,706 
Ditto 1870 .. | 244 | 14,202,271 | 9,474,228 | 23,676,499 
Ditto 1871 .. | 280 | 18,827,365 | 10,891,825 | 29,719,190 
Ditto 1872 .. | 304 | 57,803,690 | 28,641,241 | 86,444,831 
Ditto - 1873 .. | 334 | 60,112,250 | 26,781,693 | 86,893,943 
Ditto 1874 .. | 281 | 43,763,000 | 19,602,240 | 63,365,240 
Ditto 1875 .. | 266 | 29,746,194 | 20,198,113| 49,944,307 
Ditto _ 1876 4. | 270 | 33,062,675 | 16,063,608 | 49,126,283 
Ditto 1877 .. | 268 | 27,448,930 | 14,608,199 | 42,057,129 

















Board of Trade, Whitehall Gardens, 
1 August, 1877. 


We can only repeat on this occasion what we have said pre- 
viously, that while the greatest care has been taken in making 
up the list which follows this statement, it is quite possible that 
some unintentional inaccuracies may have found their way into 
it. It is quite possible that some of the offices now mentioned 
as being opened for the first time in the year 1877 may have 
been opened previously, and that business may have been 
carried on through their agency for some time without the fact 
having been notified. When we have been informed that this 
has been the fact it is referred to in the list. In other cases 
also banks formed, or offices opened during the year, have 
taken the place of other businesses previously existing. In 
these cases the fact has also been taken mto account, and the net 
increase in the number of offices recorded is given after an 
allowance has been made for those cases in which it is probable 
that an office opened is merely in place of another. ere has 
been but one new bank office mentioned as having been opened 
in the Metropolis in 1877, and only two new offices mentioned 
as having been opened in the suburbs of London. In Liverpool 
two new offices are recorded, in Manchester and the neighbour- 
hood seven, in Sheffield and the neighbourhood three. In 
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Scotland one new office is stated as being opened in Edin- 
burgh, and one in Aberdeen. In Ireland almost all the 
increase has been in the smaller towns and villages. 

We have only the formation of two new banking companies 
to chronicle in England in 1877. The Blackburn Bank, 
Limited, Blackburn; and Crompton and Evans Union Bank, 
Limited, Derby. The latter bank is formed from the union of 
the businesses of Messrs. Crompton, Newton and Co. of Derby 
with the bank of Messrs. W. and 8. Evans and Co. of the same 
place. Under the provisions of the Act of 1844, the right of the 
note issue of Messrs. Crompton, Newton and Co., which was 
£27,237, and that of Messrs. W. and S. Evans and Co. £13,382, 
have both lapsed. The clauses respecting the limitations on 
the note issue in the Act of 1844, which permit private 
issuing banks in England, or joint stock issuing banks in Scot- 
land and Ireland, to amalgamate without forfeiture of their 
issues, but deny the same power to joint stock banks in England, 
and equally to private banks which are converted into joint 
stock banks in the same country, are only to be explained by the 
strong desire which Sir Robert Peel felt in framing the Act of 
1844 to cause the right of issue of the English note issuing 
banks to be gradually extinguished. The Bala Banking Com- 
pany and the Helston Banking Company have had to be struck 
out of the list for this year. The list bears out the observation 
which we made last year, that there is no sign of any undesirable 
rivalry or undue competition among banks to be observed in it. 
It shows that’ banking business is gradually and steadily extend- 
ing itself, and this extension, conducted with proper care and 
caution, cannot fail to be of service in promoting the prosperity 
of the country. 

List or New Banks AND BRANCHES OPENED IN 1877. 
ENGLAND AND WALES. 


METROPOLITAN. 
Name of Bank. Offices Opened. 
Clydesdale Banking Company .... +» London 
SUBURBAN. 
London and South Western Bank, Limited Croydon 
* ” ” ... Lower Norwood 
Bolitho, Sons, and Co. (Penzance) ...* Helston 
Cobb and Co. (Margate) ... ia ... Westgate-on-Sea (Monday, 
Wednesday, and Friday) 
Gibson, Tuke, and Gibson (Saffron 
Walden) ° .. yes ... Sawbridgeworth 


Hall, Bevan, West, and Hall... +» Burgess Hill (Tuesday and 
Friday) 





* Previously existing, but not before mentioned in list. 
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Name of Bank. Offices Opened. 
Harris, Bulteel, and Co. (Plymouth). .,. Dartmouth 
” ” -- Plympton 
.. Totnes 
Wakefield, Crewdson, and Co. (Kendal) .. . Broughton-in-Furness 
* Wolfskehl Brothers... .. Liverpool 
Blackburn Bank, Limited ose .-. Blackburn 
Bradford Old Bank, Limited ee Shipley 
Crompton and Evans Union ” Bank, 
Limited ... eee ee eos ... Derby 
. Wirksworth 
Chesterfield (North Derbyshire) Banking z 
Company ... vee vee eee Clay Cross (Monday and 


Saturday) 
Cumberland Union Banking Dompeny, 
Limited ... . Ravenglass 
Devon and Cornwall ‘Banking Company Holsworthy 
e» St. Mary Church 
Glamorganshire Banking Company ove Pot haceisy) (Monday and 
ursday 
Gloucestershire Banking Company ... Berkele 
--» Chalfor 
... Painswick 
... Stonehouse 
... Upton-on-Severn 
rie ms ie +» Webley 
Halifax Commercial Banking Company Cleckheaton (Tuesday, Wednes- 
day, and Friday) 


+h) ” = 
” ” 
” b>) 
” ” 


Hampshire and North Wilts Banking 
Company ... coe - Melksham 
» ” » «+ Portsmouth 
ii pa ra ... Ventnor 
Lancashire and Yorkshire Bank, Limited Lymm (Tuesday and Friday) 
Lloyd’s Banking Company, Limited ... Hanley 
London and County Banking Company... Godalming 
London and Provincial Bank, Limited ... Rhyl 
Manchester and County Bank, Limited ... Denton 
re bye: f Bridge (Monday and 


Friday) 
J : ove bib ra (Wednesday and 


Manchester and Salford Bank .. : Ardwick (Manchester) 
ne < =“ (Man- 
c 
..» Moss Sid. (Manchester) 
.. Openshaw A 
.. Strangeways _,, 
- Stretford ri 
Manchester and Liverpool District Ban 
ing Company... vee wus -» Bollington 
” ” » Droylsden 
ne * » Stoke-on-Trent 


” ” 


” 


” 
” 
”? 





+ Replaces the Helston Banking Company. 
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Name of Bank. Offices Opened. 
Midland Banking Company, Limited §... Cheadle 
»” ” eee eee Attercliffe (Sheffield) 
” 99 se eee Haymarket - 
” $3. eee -«. Moor 
National Provincial Bank of England,,. Bethesda 
” ” ” eo» Burton-on-Trent 
” ” ” --- Menai Bridge 
” 3 ” ” eee Whitby ; 
Northamptonshire Union Bank... —_... Long Buckby (Friday) 
North and South Wales Bank ... _... Bala * 
” » » eve ..- Cattle Market, Liverpool 
(Monday) 
” ” ” eee coc Leintwardine (Friday) 
” ” ” oor --» Rodney (Liverpool) 
Preston Banking Company ...  ... Kirkham (Friday) : 
pe os eee .-- Skelmersdale (Tuesday and (Fri- 


day) 

Rochdale Joint Stock Bank, Limited ... Wardle (Thursday) 

Stuckey’s Banking Company ... --» Highbridge 

Union of Manchester, Limited ... Manchester (Branch) 67, Pic- 
cadil 


” ” ” eee Cheetham Hill 
West of England and South Wales Dis- 
trict Bank eco ‘7 ste +. Clevedon + 
” Pa os » .-. Paignton 


+ c He me .-- Watchet (Tuesday and Friday) 
Western District Bank, Limited -.. Preston 

- & a -» Coniston 
Wilts and Dorset Banking Company ... Bradford-on-Avon 


” » ” see Burnham 

” 9 ” +.» Highbridge 

» ” ” +» Somerton 
ee. Swindon 


” ” ” 
Worcester City and County Banking 
Company, Limited... ide -«. Astwood (Branch) 
York City and County Bank ... -- Hornsea (Monday) 
York Union Banking Company ... ++. Scarborough 


ENGLAND AND WALES. 
SUMMARY, 1877. 
1 New Bank Office opened in London 
2 New Suburban Bank Offices opened in London 
1 New Provincial Private Bank, not previously in List 
2 New Provincial Banking Companies 
74 New Branch Offices opened by Provincial Banks 


80 New Bank Offices opened in England and Wales 
5 Deduct Branches opened by Banks, in place of Banks. which 
have ceased to exist, and Offices closed 


75 New Bank Offices opened in England and Wales 


* Replaces the Bala Banking Company- 
+ Replaces Messrs, Harwood & Harwood, 
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Name.of Bank, 
Bank of Scotland... 
British Linen Company i 
” ” ” bene 
” ” ” 


Caledonian Banking’ Company .. a 


City of Glasgow Bank 


Clydesdale Banking Company on 
Commercial Bank of Scotland ... 


” ” bP 
National Bank of Scotland 


Royal Bank of Scotland ... 


” 


Bank of Ireland ... mi 

Belfast Banking Company 
” ” si 
” ” 


Hibernian Bank wae 


”? ” eee 
” ”? icing 


” ”? eos 
” ” see eee 
Munster Bank Limited ... 
National Bank ... <0 
pa ss we ae 
” ” eee 
- es ae ile 
Northern Banking Company 
”? 9 
” ”? 
” ” 
” ” 
” ” 
” ” 
” ”? 


ScoTLAnpD. 





Offices Opened. 
..» Lockerbie 
-.. Thurso 
.. Aberdeen (239, Union Street 
... Kinghorn (Tuesday and Friday) 
eve ake (Monday and Fair 
ye) 
. Newtown St. Boswells (Monday) 
.. Glenurquhart 
..» Newport (Friday) 
. Slamannan 
. Bonny Bridge (Tuesday and 
Saturday) 
.. Kirkuitilloch 
. Meigle 
. Sholts 


soe .. Tobermory 
North of Scotland Banking Company «. 


- Lonmay 
- Tobermo 


po .. Edinburgh (Morning Side) 


Greenock (West Blackhall Street) 


18 New Branch Offices ‘opened i in Scotland. 


IRELAND. 


vee .-- Roscommon 
wee ..«. Skibbereen 
sen ... Creeslough (Fair Days) 
- .. Crossgar (Wednesday) 
-- Done 

. Portrush (Thursday) 

\. Aughnacloy (Wednesday) 
ose ..» Castledery (Friday) 
‘5s .«. Claremorris (Wednesday) 


coe .- Donnamanagh (Fair Days) 
ete ... Edenderry 

sve . Hilltown (Wednesday) 

ro .. Keady ida 


ay 
- Kiltimagh (Thursday) 
rae ... “Mohill 
eco ... Strabane 
co .- Queenstown 
... Ballaghaderreen 
.» Ballyfornan 
... Kilfinane 
ue ... Woodford 
ove .. Ardglass (Thursday) 
See (Friday) 
Clad, 


ooo oe y 
eve . Dromara (Wednesday) 
; . Larne 
. Mosside (Wednesday) 
+» Mullagh (Fair Days) 
. Park (Fair Days) 
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Name of Bank, Offices Opened. 
Ulster Banking Company e. ... Ballinagh (Saturday) 
” ” coe .. Ballintra (Fair Days) 
” ” ni ..- Dungloe sg Days) 
» pa aes .»» Killeter (Fair Days) 
- » ..» +s» Lanesborough (Fair Days) 
» ” eee eee — d (Pair Days) 
so» eee Longwood (Fair Days 
: ... ee Mountcharles (Fair Days) 
ie ” «+ +» Rivertown (Wednesday) 
.- Stewartstown 


* 39 New Branch ‘Offices opened in Ireland. 
TOTAL SUMMARY, 1877. 
75 New Bank Offices opened in England and Wales 
18 a mn Scotland ' 


39 “ cS Ireland 


132 New Bank Offices opened in 1877. 
COMPARATIVE NET PROGRESS IN 1876—1877. 
1876. 

5 New Bank Offices opened in London ... res 
5 New Suburban Bank Offices opened in London - 
Private Provincial Bank not previously in List 1 
1 New Provincial Banking Company _... ove 2 
54 New Branch Offices opened by Provincial Banks 69 


85 New Bank Offices opened in England and Wales 75 


” ” Scotland ... | 
7 ” ” Ireland ... «+ 39 
- sg ” opened in 1876 ... 132 media 





CIRCULAR ISSUED BY THE ASSOCIATION OF ENGLISH 
COUNTRY BANKERS. 
Tue following circular has been issued by the Committee of 
the Association of English Country Bankers, the importance of 
which speaks for itself :— 
: 29th November, 1877. 

“ GENTLEMEN, 

“We are directed to forward you a copy of a 
Resolution passed at the last General Meeting of the Associa- 
tion, with reference to the retirement of acceptances by Country 
Bankers. 

“The attention of the Committee of the Association has been 
called, by Chambers of Commerce as well as by Bankers, to the 
facilities afforded to fraud and forgery by the retirement of 
acceptances for persons, or under circumstances, not thoroughly 
known to the Banker. In a recent case, forged bills drawn on 





* The Provincial Bank of Ireland has opened a Branch at Kanturk, which is not included 
in this statement. 
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a customer of a Country Bank and domiciled with its London 
Agents, were taken up by the forger through other Country 
Banks having the same London Agents, who were induced by 
some plausible pretext to receive the money and advise the bills. 
In another case, it was found that a highly respectable Bank in 
a large town had, for some years, allowed a firm who kept their 
banking account elsewhere in the same town regularly to take 
up, through them, what purported to be their customers’ 
acceptances domiciled with the London Agents of the first 
mentioned Bank, the practice of the firm alluded to having 
been to withdraw promiscuous Country Notes from their own 
Bankers and carry them to the other Bank, with the representa- 
tion that they had received them from their customers towards 
their acceptances. 

“ With a view to prevent as far as possible the circulation of 
forged bills, the Committee of the Association strongly urge 
that great caution should be exercised by Bankers in the country 
when asked to retire acceptances by persons purporting to be 
the acceptors who may be strangers to them, and more especially 
when asked to do this by the drawers of bills, and that in the 
latter case the Banker should satisfy himself that the transac- 
tion is legitimate. It is believed that many frauds might be 

revented if Bankers were to be more particular than, it is 
eared, they usually are in the retirement of acceptances. 

‘The Committee feel sure that this matter will meet with 
your careful attention and hearty co-operation. 

“We are, Gentlemen, 
** Yours obediently, 
““WatEeRHousE & WINTERBOTHAM, 
** Secretaries to the English Country Bankers’ Association, 
“61, Carey Street, Lincoln’s Inn, London. 

“P.S.—We are requested by the President of the Associa- 
tion to suggest that when an acceptance is retired by the 
drawer, or by a stranger purporting to be the acceptor or to 
be acting on his behalf, a printed notice in the form below 
should be sent by post to the drawee of the bill. 














“WwW. & W.” 
“FORM. 
beg to mention 
for the guidance of M that 
they have received £ for the retirement of a 
Bill drawn on 
due the instant. 





Bank 18 ” 
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THE INFLUENCE OF A NOTE CIRCULATION IN THE CONDUOT 
; OF BANKING BUSINESS. 


Being a Paper read before the Manchester Statistical Society by 
Mr. R. H. Incris Paterave, F.S.S., 14th March, 1877. 
(Continued from October Number, page 847.) 
XII.—The question whether the Issue of Notes is a prerogative of 
the State. 


While considering this portion of the subject, it is desirable 
to refer to the theory that the functions or business of créating 
promissory notes payable to bearer on demand is an indefeasible 
prerogative of the Sovereign or State. 

The late Mr. T. Tooke examines into the grounds on which 
_ this theory is based, with great care. His opinion on the 
subject carries great and deserved weight with it, and it is 
therefore quoted here. 

“The dogma—that it is the exclusive province of the Govern- 
ment to create and issue bank notes—proceeds on the ground, 
that inasmuch as the coining and issue of metallic money is 
an attribute, or province, or privilege of the State, so also bank 
notes being by the definition of the school held to be money, 
the creation and issue of them ought, by parity of reason- 
ing, to be considered as coming within the province of the 
Government. 

“Now for this assumption there is not the shadow of a 
foundation. 

“ There is not, in reality, any analogy between the two func- 
tions. The province or function of the Government in regard 
to the coinage as conducted by the Mint, in obedience to the 
prescribed regulations, is simply to certify by a stamp, bearing 
the effigy of the Sovereign, the weight and fineness of the piece 
of metal to which it is applied. ‘This stamp or certificate is 
essential to the currency of the coin, and it is accordingly 
guarded by severe penalties. 

“But no profit or benefit in a pecuniary or other form is 
derived by the Government from the exercise of this func- 
tion; or, as it has sometimes been miscalled, privilege; 
for the exercise of a privilege supposes advantages of some 
kind. So far from it, indeed, that in the case of the 
gold coin—which alone is here in question—the beautiful 
coinage or manufacture is attended with loss to the Go- 
vernment. It is an onerous duty imposed on the State for 
the convenience of the public, and the function of Govern- 
ment is confined to the coinage or stamping. It does not issue 
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the coin in any proper sense of the word issue. The gold is 
. delivered into the Mint bythe Bank of England, or by other 
banks, or by individuals, who desire to have a quantity of the 
metal converted into coin ; an equal weight of which is, after the 
delay of five or six weeks, re-delivered to the parties who de- 
posited the metal in its unstamped state. The delay incidental 
to the process of coinage is considered to be equivalent to 14d. 
per ounce. Importers, therefore, and other holders of unmanu- 
factured gold, find it their interest and convenience to sell the 
gold to the Bank at £3. 17s. 9d. the ounce, and to receive in 
immediate payment coin or bank notes at their option, of the 
current value of £3. 17s. 104d. the ounce. The Bank of Eng- 
land is, accordingly, the principal channel through which the 
coin is received from the Mint and issued to the public. 

“‘ How then can it, by the most strained construction, be said 
that this function of the Government in the coinage of gold, 
leaving as it does to others the issue of the gold so coined, bear 
any similitude to the creation, or, as it is termed, the coinage, 
and the issue of paper money in the shape of bank notes? The 
Government has undoubtedly the power of taking into its own 
hands the creation and issue of bank notes; but it would be for 
purposes, and attended with consequences, totally different from 
those which render the Mint regulations a province of the 
Government. 

“ The main purpose for which some of the Governments of the 
Continent of Europe have assumed and exercised the exclusive 
privilege of the issue of bank notes has been that of the profit 
to be derived from it; and a flagrant abuse in the way of 
fraud has been in many signal instances the consequence. 

“ And of still more importance to Governments, disposed to 
make an illicit gain at the expense of their subjects, has been 
the exclusive privilege of the issue of what is termed paper 
money of compulsory tender, and not returnable for payment 
to the issuing bank.’—Tooke on the Bank Charter Act of 
1844, page 35. 

Sir R. Peel himself disclaimed this theory; in his speech of 
May 6, 1844, he referred to this subject and quoted Lord 
Althorp’s opinion on it. 

“This question, ” Sir R. Peel said, “ was under the considera- 
tion of the House when Lord Althorp brought forward the 
Bank Charter Bill, in 1882 ; and Lord Althorp, in moving the 
extension of the Bank Charter, discussed the policy of a single 
bank of issue to be constituted by and responsible to the 
Government. Having mentioned the name of Lord Althorp, 
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I must, though I differ from that noble lord in respect to poli- 
tics, bear testimony to his integrity, and to the soundness of 
his judgment in all financial matters. No man who ever filled 
the office which the noble lord then held is entitled to stand 
higher in public estimation as respects those qualifications for a 
public trust. On the occasion to which I have just referred, 
Lord Althorp said :— 

‘*¢ Another point for consideration is, whether the profits, 
which must necessarily be derived from the circulating medium 
of the country, should be possessed by Government, or should 
be allowed to remain in private hands. Now, sir, the advan- 
tages, the only advantages, which I have been enabled to dis- 
cover in a Government bank, as compared with a private com- 
pany, are those which result from having responsible persons to 
manage the concern, the public deriving the benefit of it; but 
then, on the other hand, I think these advantages are much more 
than counterbalanced by the political evils which would inevit- 
ably result from placing this bank under the control of the 
Government. I think that the effect of the State having 
the complete control of the circulating medium in its own hands 
‘would be most mischievous. Under these circumstances, sir, 
I certainly am prepared to propose the continuation of a single 
bank of issue in the metropolis, subject to the control of the 
publicity of their accounts. If we were now, for the first time, 
establishing a system of banking on which the country should 
proceed, I think this would be the most advisable mode of 
establishing a bank in the metropolis. But, sir, this proposition 
has the additional advantage—and it is no mean one—that it 
will occasion the least change; because I certainly am of 
opinion that, unless some great advantages could be derived 
from a change in the monetary system of this country, nothing 
could be more ill-advised—nothing could be more useless, than 
to depart from it.’ 

“In the latter part of Lord Althorp’s observations I entirely 
agree. ‘The true policy in this country is to work, so far as it 
be possible, with the instruments you have ready for your hand 
~—to avail yourselves of that advantage which they possess from 
having been in use, from being familiar from constituting a 
part of the habits and usages of society. They will probably 
work more smoothly than perfectly novel instruments of greater 
theoretical perfection. If we disturb that which is established, 
let us have some good practical reason for the change.” 

Having thus referred to the main points in which the note 
circulation touches the business of the country and taken a 
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cursory glance of some of the opinions expressed in 1844, it 
remains to make some remarks on some of the results which 
have followed on Sir R. Peel’s legislation. 


XIII.—The Course of the Note circulation in this country since the 
Act of 1844. 


The annual average issues of the English Provincial Banks 
have declined from £8,170,000 in 1844, to £4,704,950 in 1876. 
The circulation of the Bank of England has increased to a 
greater extent than the decline in the circulation of the private 
and joint-stock banks ; while the annual average circulation of the 
bank in 1844 was £20,200,000 it had risen in 1875 to 
£27,346,000. A very considerable part of this increase was in the 
notes issued by the branches of the Bank of England. The pro- 
vincial circulation of the Bank has increased more rapidly than 
the metropolitan. The provincial note circulation of the bank 
which, in 1844, was £6,500,000, had risen, in 1875, to 
£10,383,000, while the metropolitan circulation at the earlier 
date was £13,700,000, and at the later £16,986,000. Beyond 
question also many notes which are included in the metropolitan 
returns and are dated from London are really issued in the 

rovinces, as many banks in the country which issue Bank of 
Kngland notes obtain them from London ; hence a considerable 
proportion of the circulation of the Bank which is dated from 
London is really due to provincial requirements, Meanwhile 
the circulation of notes both in Scotland and Ireland has 
increased. 

The circulation in Scotland in 1844 was £3,020,000, and 
£6,050,900 in 1876. 

The circulation in Ireland was £5,940,000 in 1845, and 
£7,064,000 in 1876. The course of the Scotch note circulation 
has been almost uniformly progressive. That in Ireland has 
fluctuated considerably. In some years it has increased and at 
other times it hasdeclined. Thus in the year 1872, the highest 
point reached, the average yearly note circulation was £7,674,000, 
and in 1849 £4,310,000. There appears to be a greater circula- 
tion in gold in Ireland than in Scotland. 

The arrangements in the Acts of 1844-1845, which have 
tended to centralize the note circulation of England on the 
Bank of England and to connect the provincial circulation of 
Scotland and Ireland with the Bank reserve have been described. 
It now remains to trace whether these circumstances have pro- 
duced any influence on the rate of interest charged by the 
Bank. 
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XIV.—The Rate of Discount from 1825 to 1844. 


In continuing this investigation into the connection of the note 
circulation with the business of the country, it now becomes 
desirable to examine into the rate of interest charged for the 
loan of money, and to ascertain whether the manner in-which 
the note circulation is regulated has, or has not, any influence on 
it. This is the best test which can be applied as to whether 
such is the case or not. If any influence whatever has been 
exerted we shall find it reflected in the value of money. In order 
to conduct this investigation on a proper footing it obviously 
becomes necessary to institute an enquiry into the rate of interest 
charged both before the Bank Acts of 1844-5 came into operation, 
and since that time, and it becomes necessary to extend our 
enquiry at least over a period of fifty years, and to investigate 
the rate of interest charged during the twenty years immediately 
before the Bank Acts came into force, 1825-1844, and for the 
thirty-two years, 1845-1876. And as while examining these 
figures it is desirable not to lose sight of the principal commercial 
events which have influenced the money market during that time, 
a short statement of the leading points has been added, as it 
will aid us in making the present enquiry. During the long 
continental wars which occupied the earlier years of this century, 
the Bank Restriction Act which suspended payments in specie 
was in force. In 1819 Sir Robert Peel passed his well-known 
Act directing the gradual resumption of specie payments. Under 
the provisions of this law bank notes were to be paid in bullion 
according to akind of sliding scale for a certain period, after 
which they were to be paid incom. The Act, in order to give 
the Bank of England time to make due preparation for so im- 
portant an operation as the substitution of a metallic for a paper 
currency was, in so large a country as this, though passed in 1819, 
not to come into force till February, 1820. From that date 
till October, 1820, bank notes were to be paid in bullion, if the 
holders required it, at the rate of £4. 1s. per ounce. From 
October, 1820, to May, 1821, the price was to be £3. 198. 6d. per 
ounce, also payable in bullion; from May, 1821, to May, 1823, notes 
were still to be paid in bullion, but at the Mint price, £3, 17s, 104d. 
per ounce; and from May, 18238, all engagements were to be met in 


the gold coin of the sehen, These were the requirements of the 
Act of 1819, which thus allowed four years for the completion of 
the operation. The Bank of England, however, through good 
management, was able to anticipate these dates, and on May Ist, 
1821, two years before the limit allowed had expired, was able 
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to provide coin to meet all demands. The coin and bullion held b 
the Bank in 1819 was about 4 millions, and in 1821 about 12 mil- 
lions, This was! considered a large amount at that time. It 
diminished in 1822 to about 10 millions, yet by 1824 it had 
risen to nearly 14 millions, a larger sum than any recorded till 
nearly twenty years later, when, in 1844, the bullion held by 
the Bank of England reached the then unprecedented amount of 
16 millions. Thus during the twenty years at present immediately 
under, our consideration, from 1825 to 1844, the bullion held by 
the Bank became largely augmented in amount. 

The year 1825 marked the culminating point in the period 
of speculation and excitement which had commenced in 1824. 
A spirit of speculation in produce and in goods. of nearly all 
descriptions, showed itself in the course of that year. The cause 
of this speculation is assigned by Mr. Tooke, in his well-known - 
work on the “ History of Prices,” to a belief that the stock in 
hand of several important articles of consumption was short of 
what it had usually been. And when once a spirit of specula- 
tidén was started it rapidly extended itself till, as Mr. Tooke 
remarks, there “arose an impression that all purchases of goods 
were likely to answer.’”” When once such an idea had got hold 
of the minds of men in trade, it was likely to produce for a time 
higher prices still, The spirit of speculation was fostered by 
very sanguine «reports of enormous results which were to be 
obtained from South American mines, principally from mines of 
the precious metals. 

For a time, as is usual in periods of great speculative activity, 
everything seemed to-promise well. It was expected that the 
exports of British produce to South America would immediately 
und rapidly increase. Meanwhile these opinions received some 
support from circumstances which are curiously parallel to those 
under which British trade expanded with “ leaps and bounds’’ 
during the years 1870—1873. It is best to describe what 
occurred in the words of Mr. Tooke. “At the same time 
(1824), independent of these anticipations, the remittances to 
South America of the very capital for the mining projects then 
afloat, as also for the loans raised in this country for those States, 
were made, in large part, in manufactures, besides mere stores 
and machinery ; thus forming a great temporary increase of 
demand for manufactures. It is worth while to look back to a 
statement of what occurred at that time, as it shows how such a 
state of things has a tendency to repeat itself. The me Es 
extract from the Annual Register for 1824 gives a very detail 
and correct account of the state of things of that year, arising 
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out of the disposition, on the part of the public, to enter into new 
schemes for the employment of capital :— 

“The abundance of capital led to the formation of numerous 
joint-stock companies, directed, some of them, towards schemes 
of internal industry ; others of them, towards speculations in 
distant countries. The mines of Mexico was a phrase which 
suggested to every imagination unbounded wealth; and these 
companies—the Real del Monte Association, the United Mexi- 
can, and the Anglo-Mexican—were formed for the purpose of 
extracting wealth from their bowels by English capital, ma- 
chinery, and skill. Similar companies were formed in the course 
of the year for working the mines of Chili, of Brazil, of Peru, 
and of the provinces of the Rio de la Plata, and for prosecuting 
the pearl fishery on the coast of Columbia. So great was the 
rage for speculation, that, in the course of a very few weeks, in 
the early part of the year, the following undertakings, among 
others, were brought forward in London, and found subscrip- 
tions courting their acceptance :—The Alliance Fire and Life 
Insurance Company, with a capital of four millions; the 
Palladium Fire and Life Insurance Company, with a capital of 
two millions; The British Annuity Company, whose capital 
was three millions; The Metropolitan Investment Com- 
pany, with a capital of one million; the Thames and Isis Navi- 
gation Company, with a capital of one hundred and twenty 
thousand pounds; an Ale Brewery Association, with a capital 
of two hundred thousand pounds; a Company for obtaining from 
Government a Grant of a Million of acres of Land in New South 
Wales, and for improving the Growth of Wool; an Association 
for the cutting a Canal across the Isthmus of Darien ; a Com-,, 
pany for Navigating the Thames and Isis by Steam; a new 
Dock Company for Coals only. Many of the companies which 
were thus set on foot were able, or conceived that they were able, 
to prosecute their objects effectually without deriving any sanc- 
tion or special powers from the legislature. Others of them, 
and particularly such as were to have their sphere of operation 
at home, found it prudent or necessary to apply for private Acts 
of Parliament, so that in the month of March there were up- 
wards of thirty bills before the House of Commons for the 
purpose of giving legal existence to different companies of this 
kind. . In all these speculations only a small instalment, seldom 
exceeding 5 per cent., was paid at first, so that a very moderate 
rise on the prices of the shares produced a large profit on the 
sum actually invested. If, for instance, shares of £100, on 
which £5 had been paid, rose to a premium of £40, this yielded 
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on every share a profit equal to eight times the amount of the 
money which had been paid. This possibility of enormous 
profit by risking a small sum was a bait too tempting to be 
resisted ; all the gambling propensities of human nature were 
constantly solicited into action, and crowds of individuals of 
every description—the credulous and the suspicious—the crafty 
and the bold—the raw and the experienced—the intelligent and 
the ignorant—princes, nobles, politicians, placemen, patriots, 
lawyers, physicians, divines, philosophers, poets, intermingled 
with women of all ranks and degrees—spinsters, wives, and 
widows—hastened to venture some portion of their property in 
schemes of which scarcely anything was known except the 
name.”’-—“ Tooke’s History of Prices,’ Vol, II., p. 50. 

Thus, as in more recent years, one cause reacted on another. 
Meanwhile, speculation in foreign loans, which were largely to 
the South American States, in mining and other companies, con- 
tinued, till the whole inflation reached its highest point in the 
spring of 1825. The crisis of 1825 was scarcely less severe 
than that of 1866, if we take into account the position 
of business in England at that time. It took some time 
for its effect to wear off, but by 1827 business, generall 
speaking, had resumed its ordinary course. The exports, whic 
had dropped from 38 millions in 1825 to 31 millions in 1826, 
rose again to rfearly 37 millions in 1827. The fluctuations in 
the amount of the exports between 1827 and 1833 were but 
small; in that year the amount was 39 millions. From 1833 
a rapid augmentation commenced, the values being 41 millions 
in 1834, 47 millions in 1835, 53 millions in 1886. But the 
commercial pressure in the autumn and winter of that year 
arrested the progress of all descriptions of business. The value 
of our exports dropped to 42 millions in 1837, and though a 
recovery took place the next year, still, between the years 1838 
and 1841, the exports did not rise to the level of 1836. In 1841 
trade generally was much depressed. Want of employment and 
general distress led in the next year to disturbances in the manu- 
facturing districts. This state of affairs was reflected in the 
amount of the exports, which in 1842 sank to 47 millions. From 
-that date matters began to improve, and in 1844, the last year 
which is under our immediate notice, the exports were valued 
at 60 millions, a larger sum than any which had previously 
been registered. 

This short summary of the principal events affecting 
the trade of the country during the twenty years, 1825 to 1844, 
is given, as it is needful to bear in mind some of the main facts 
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of commercial history during that period, in order to explain 
the variations in the statement of the rate of discount current 
at the time. To put it in the clearest manner, we find that the 
exports, which in 1825 were 38 millions, had expanded to 60 
millions in 1844, and the progress of the country in other 
directions had been at least as great. The country at the com- 
mencement of the 20 years under our consideration was only just 
commencing to recover from the vast strain of the great con- 
tinental war which was the cause of so much misery during the 
early years of this century. In 1825 the currency had been but 
recently brought back from a paper to a gold circulation, and 
the year itself was one of speculation and panic; in 1844 the 
country was quiet and prosperous, and our trade was on the eve 
of that period of expansion and prosperity which, though chequered 
with occasional reverses, has continued to extend itself till quite 
recent times. 

It is a remarkable thing that the average rate for the whole 
twenty years is distinctly lower than that of the thirty subse- 
quent years. Thus, the average rate for the years 1825-1844 
was £3. 11s. 10d., and for the years 1845-1874, £3. 18s.5d. The 
increase of banking capital and of loanable capital during the 
latter period has been very great, but the increase in the 
demand for money must have been greater stillin recent years. 
And during the earlier period it certainly does not appear that 
there was anything like that rapid intercommunication between 
the great monetary centres of the world which exists at the 
present time. Hence, though considerable fluctuations in the 
rate of discount may be found in the table at the end of this 
paper, they are far from being as intense as those which have 
occurred since. If we divide the twenty years into four periods 
of five years each, we shall find the fluctuations in the yearly 
averages greater in the two later than in the two earlier divisions. 
Even the crisis of 1825 only raised the average rate for the next 
year, in which the pressure was principally felt, to £4.10s. The 
probable explanation of this is that at the earlier dates the 
business of the country was not only on a smaller scale, but 
was carried on more independently of banking facilities than at 
the later periods. Business in England then probably approached 
more closely to its condition in France now. In France, even 
at the present day, keeping accounts with bankers for the purpose 
of drawing cheques upon them is comparatively a modern 
' custom, and cannot still be said to be general. Large payments are 
still frequently made in bank notes and specie. Something 
similar to this probably was the state of English business 
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fifty years ago. If we compare the amount of the circulation of 
the Bank of England then with the amount at the present date, 
it is clear that it must have borne then a far larger proportion 
tothe general business of the country than it does at the present 
time. A table of British exports and imports for the years 1825- 
1844 isadded. (Table K.) Byexamining this, and by comparingit 
with the amounts at the present time, we are reminded of the vast 
difference in the extent of business between those times and 
the present. Yet, great as the extension in our trade has been, 
the extension in the banking resources of the country has been even 
greater. With a greater amount of banking capital we might have 
expected greater evenness in the rate of interest. But when we 
compare the rate of discount during the twenty years from 1825 
to 1844 with the rate between 1845 and 1874, we find far larger 
and sharper fluctuations in the later period. The general cause of 
these increased fluctuations is not before us at the present time, but 
in looking over the summary table (Table P), which collects the 
average rate month by month, for the ten years from 1825 to 
1834, and from 1835 to 1844, we shall see that in the first decade 
the months in which the rate rises highest above the figure 100, 
which represents the average value for the period under con- 
sideration, are those of January, November, and December—in 
the later decade (1835 to 1844), the same months, with the 
addition of Oetober. This appears to show the influence of 
a force which we are familiar with—a greater business activity 
in the winter months which follows the completion of the har- 
vest, taking the harvest in its widest agricultural sense—of corn, 
cotton, and everything which reaches our shores or is stored 
within them when the great labours of the agricultural year are 
over. We will now pass on to the consideration of the period 
from 1845 to 1874, and endeavour toascertain whether the in- 


fluence of the same causes, or others, or both combined, can be 
traced in this period also. 


XV.—The Rate of Interest from 1845 to 1876. 


The year which immediately followed the passing of the Bank 
Act was like those which had preceded it, very favourable to 
the introduction and the successful working of that measure. 
In 1845, however, a period of great speculation, activity set in. 
The following statement from a very able paper read by Mr. 
Dawson before a meeting of the Statistical Society in January, 
1847, puts the main facts very clearly before us. 

“ Between March and September, 1845, joint-stock specula- 
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tions, for the immediate investment of capital, were set on foot, 
involving a larger aggregate amount than had ever before been 
so involved in this country. The amount, to raise which, for 
railways alone, the sanction of Parliament was actually applied 
for in the following session, exceeded £340,000,000 sterling ; 
and if we include all the new schemes in which scrip or letters 
of allotment were actually selling at a premium in July, 
August, and September, 1845, the amount cannot be estimated 
at less than £500,000,000.” 

At first this extraordinary activity produced very little effect 
on the money market; throughout the year 1845 the Bank 
rate continued low, averaging only 42. 13s. 5d. per cent. 
In 1846 it averaged £3. 6s. 7d. per cent. By April, 1847, 
however, it had risen to 5 per cent. in the last three 
weeks of that month, and the first few days of May a 
very severe pressure took place. This had, however, passed 
off by the end of May, and though the rate of interest 
still remained high, owing to the continued demand for 
money connected with the railways in course of construction, 
no immediate apprehension was felt. The heavy failures com- 
mencing in the corn trade in August, and the stoppage of the 
Royal Bank of Liverpool in October, brought on a panic. ~ The 
Bank rate rose to 8 per cent., and the reserve dropped to 
£1,600,000 on October 30th. The high state of tension in 
1847 was followed by a long period of depression, the Bank rate 
dropped to an average of £3. 14s. 8d. per cent. in 1848; 
£2. 19s. Od. per cent. in 1849, and of £2. 10s. Od. per cent. in 1850 ; 
a slight rally to an average of 3 per cent. took place in 1851. 
The French Government at this time were coining gold rapidly, 
desiring to substitute a gold for a silver coinage. This appears 
to have counteracted for a time the influence of the discovery 
of gold in New South Wales announced in September, 185]. 
Lower rates followed in 1852. On the 24th April of that year 
the rate fell to 2 per cent., and continued at that point till 
January 8th, 1853, a longer period of extreme depression 
than any that has been experienced till the similar period 
which commenced on April 19th, 1876. In 1853 a gradual 
revival of trade commenced—the long period of a low rate of 
interest had, however, stimulated unsound business—and a con- 
siderable number of mercantile failures took place in the spring 
of 1854. The war with Russia assisted in increasing the 
demand for money, and the average rate for the year was 
£5. 2s. 3d. per cent. Commercial activity became in some 
degree checked by ihe continuance of hostilities, and a rather 
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lower rate prevailed on the average during 1855, though in the 
autumn of that year very high rates were charged. Throughout 
1856 the rate of, discount was high, being 6 per cent. in May, 
64 and 7‘in October and November. But this was only a pre- 
lude to a greater rise in 1857. The Bank rate in that year 
never fell below 54, and in the November during the panic of 
that year a 10 per cent. rate. was reached, and the Bank Act 
of 1844 was suspended. Toward the end of 1857 the state of 
tension gradually diminished, and by February, 1858, a 3 per 
cent. rate was reached. The average rate for 1859 was lower 
still, only £2. 14s. 9d. per cent. In 1860 the Commercial 


Treaty with France was negotiated. A deficient harvest tended - 


to the raising the Bank rate in the autumn, but the average 
rate for the year was only £4. 3s. 8d. In 1861 a considerable 
rise took place. Gold was exported, to a considerable extent, 
both to France and America, and the average rate for the year 
was £5. 5s. 4d. per cent., which was followed in the next year, 
1862, partly under the influence of the depression caused by the 
civil war in America, by a drop to an average of £2. 10s. 7d. per 
cent. The diminished supply of cotton produced for the time great. 
distress in the manufacturing districts. 1863 opened with a 
demand for gold. Several new loans were brought out, higher 
prices prevailed, and the average Bank rate for the year was 
£4, 8s. 10d. per cent. But far higher rates prevailed in 1864. 
Increased importation of cotton had to be paid for, many new 
undertakings were promoted, and the average Bank rate for the 
year was £7. 7s. 1d. per cent., the highest annual average rate ever 
noted. Trade continued to expand and apparently to flourish 
in 1865, but the demand for money was not so active as in the 
preceding year, and an average rate of £4. 15s. 4d. per cent., 
though high, yet when compared with several other years ap- 
peared as nothing very extraordinary. The events of 1866 
are still so recent that there is scarcely any need to go into 
any considerable amount of detail. The over-speculation 
of the years immediately preceding—terminating in the 
greatest collapse and consequent panic which has ever 
been known, the failure of Overend, Gurney & Co. and of 
several banks—was accompanied by the sharpest pressure which 
the money market has ever known. A long period of depres- 
sion followed, and it was not till 1869 that the influence of the 
crisis of 1866 began to wear off. 1870 commenced with a low 
rate of interest, the Bank rate being 3 per cent. for the first 
half of the year. The war between France and Germany, 
which broke out in August, unsettled business, and the Bank 
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rate rose for a time to 6 per cent., though it dropped in about 
eight weeks to 24. The average for the whole year was 
£3. 2s. 7d. per cent., and £2. 17s. 8d. the next year, 1871. 
Both 1872 and 1873 were years of many fluctuations, and the 
rate was greatly influenced by the German demand for gold for 
coinage operations. The average rate for 1872 was £4. 0s. 10d., 
and for 1873 £4. 16s.; a gradual decline of the rate commenced 
in 1874, and in 1875 the collapse of several Foreign loans and 
the cessation of the payment of interest on them, marked the 
commencement of a period which has at last produced, since 
April 1876, the longest continuance of the lowest rate charged 
‘ by the Bank which has ever been recorded. Perhaps, during 
the last three years, the Bank rate has been less distinctly an 
index to the market rate than during the earlier portions of the 
period under our notice; but we shall not do wrong if on the 
whole we take the Bank rate as the best guide we can find to the 
fluctuations of the value of money in this country. 


XVI.—The Rate of Discount from 1825 to 1844 and from 
1845 to 1876 compared. 


The short epitome of the principal events which has been given 
here is intended as an assistance to the memory, by recalling the 
main facts of importance which influenced the money market. They 
remind us of the great vicissitudes which the country has gone 
through during the last fifty years, and that these fluctuations 
were not confined to any one part of the year. The causes of 
perturbation in the money market have taken place at all times 
and at all seasons. It might be expected, therefore, that on an 
average of years a uniform rate would prevail for every portion 
of the twelve months, as the fluctuations appear to be distri- 
buted with a considerable uniformity. In order to show what 
the facts really are, the rate of interest for each month in the 
year has, as mentioned before, been tabulated for the fifty< 
two years from 1825 to 1876. For the twenty years preced- 
ing the passing of the Bank Act, as the Bank rate did not 
always coincide with the market rate, a statement as to the 
rate of discount charged upon first-class bills given in Mr. D. B. 
Chapman’s evidence before the Select Committee of the House 
of Commons on the Bank Acts, 1857 (Table N), has been taken as 
the basis of the calculation, while for the thirty-two years from 
1845 to 1876 the minimum rate charged by the Bank of England 
has been followed. The rate in these tables is given month by 
month, and a column of proportionate figures is added to each 
statement, to assist the reader in following the fluctuations in the 
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rate of interest. The average rate for each year is placed above 
the individual monthly statements, and the average rates for the 
longer periods above the tables containing the statements from 
1825-34, 1835-44, 1845-54, 1855-64, 1865-74, and also for the 
summary tables from 1825-44 and from 1845-74. (Tables 
O, P, Q, R and 8.) The columns containing proportional 
figures are all in a different type throughout, for facility 
of reference. By examining these tables, which are drawn 
up on the same plan throughout, the reader will be able to 
trace the course of events in the discount market with great 
facility. The first point to be noted is that while the 
average rate of discount for the fifty years 1825-74 was 
£3. 16s. 2d., it was slightly lower in the twenty years from 
1825-44 than in the thirty years from 1845-74, having averaged 
£3. 11s. 10d. from 1825 to 1844, and £3. 18s. 5d. from 1845 to 
1874. The next point is that the fluctuations in the twenty 
years 1825 to 1844 were less violent than in the thirty years 1845- 


1874. If we take the average rate for each period as equal 100 
we shall find that 


Between 1825-44 the highest monthly rate nee equal 107 
the lowest monthly rate evs » 95 
Between 1845-74 the highest monthly rate soe » 114 
the lowest monthly rate eve oe 


And in the third place, we shall observe that the fluctuations 
were distributed in a different manner during the two periods. © 


Arranged in order as to the maximum rate, the distribution is as 
follows :— 


THE PRESSURE MONTH BY MONTH IN THE MonEY MARKET COMPARED DURING THE 
PERIODS 1825-44 anp 1845-75. 








1st Period 1825-44, average of the 2nd Period 1845-74, average of the 
same equal 100. same equal 100. 

January oe equal 107 November coe equal 114 
December seo 9. ee December one » 108 
November » 105 May aa ooo » 104 
October <i » 101 —— coe = pe 
February aa a 99 anuary ... = 

June wets a 99 June ae a » 101 
July... ees 99 February aoa » 100 
September... a Se April... Ar 3 98 
March ... se ‘sy 97 March ... des a 97 
April Sen si 97 July ja vee » 96 
May... ae “e 95 August ... coe = 95 
August ... = «.. » 95 | September vos » 
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In comparing these lists we shall find four months oceupying 
exactly the same relative place to each other and to the rest at 
both periods. These are the months of 
December, June, 

October, March. 

Four other months, though not exactly in similar positions on 
each list, are still so close to the same places that they may be 
considered as occupying practically the same places ; these are 
the months of 


‘ 


February, July, 
April, August. 
We are hence entitled to believe that as these months occupy 
the same positions relatively to the average rate for a period of 
fifty years, the rate charged in them is governed by the natural 
_laws of supply and demand. There remain the four months of 
January, November, 
September, May. 
In both the first-named months the demand appears to have fallen 
off, while in the two remaining months the demand has greatly 
increased, With regard to September, there has been of late years 
a very marked diminution of business in the autumn holiday 
season, which probably accounts for the lower rate charged in that 
month, and January, though not standing so high in the later as 
in the earlier period, still stands high in the list. The alteration 
in the relative position of the two months which remain, Novem- 
ber and May, requires attention. Both of these stand in much 
higher positions relatively to the average of the period under 
consideration in the later than in the former list. In the period 
from 1825-44 the rate of interest charged in November is 
represented by the figure 105. Inthe period from 1845-74 by 
the greatly increased figure 114, the average rate being repre- 
sented in both cases by the figure 100. The alteration in the 
position of the month of May is still greater. In the period 
from 1825-44, May stands as low as any month in the list, the 
rate of interest current in it being represented by the figure 95 ; 
but in the period from 1845-74, May is the highest month but 
two, being represented by the figure 104. 


XVII.—The influence of the Scotch demand for circulation 
during the months of May and November. 


The question occurs to the mind, is there any natural cause 
to occasion this enhanced demand for discount in the month of 
May during recent years, or is there any artificial restriction 
which weighs on the market at this season? Then with regard 
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to the rate of interest in the month of November, no doubt the 
latter half of the year, with all the demands for harvest work in 
the United Kingdom, for holiday making among the easier 
classes, for meeting the requirements occasioned by the autumnal 
importations of corn from the United States and elsewhere, and 
the supplies of produce of all descriptions which always come 
forward towards the close of the summer, is more heavily weighted 
than the earlier portion. If this demand were of an interna- 
tional character, we might expect to find it reflected in the rates 
of interest charged by foreign banks. If we examine the rates 
charged by two of the most representative European banks— 
those of France and of Prussia—we shall find their rates nearly 
exempt from fluctuation during this particular month. Between 
1844 and 1875 the Bank of France has only three times raised 
its rate in the month of May, and the Bank of Prussia but four 
times, while the Bank of England raised its rate twenty-one 
times, 

But if we compare the rate of interest charged in November 
during the period 1845-74 with that which ruled during the 
period 1825-44 (Tables P and §), it will be seen that during the 
later period the average rate in November stood not only higher 
in comparison with the other months of the year, but also far 
higher in comparison with the average rate of the period. The 
same influence again does not appear to extend to the continent. 
During the period from 1844 to 1875 the Bank of France raised 
its rate of discount six times during the month of November, the 
Bank of Prussia four times, while the Bank of England raised 
its rate fourteen times during the same month. No doubt, fluc- 
tuations in the rate of interest are more frequent in the rate 
charged by the Bank of England than in the caseof the two foreign 
banks just mentioned, but the fact is nevertheless worth noting. 
Judging by this we may consider the causes which operate thus 
on the rate charged by the Bank of England in the months of 
May and November to be something exceptional in their 
character. Without undertaking to say that they account for 
the whole of the pressure, the withdrawals of gold from the 
Bank of England connected with the Scotch note circulation, 
from the manner in which a affect the reserve, appear to 
exercise an influence on the Bank of England into the extent of 
which it is desirable to inquire. The Act of 1845 required the 
excess of the Scotch note circulation over the limits fixed in 
that year to be provided for by holding gold against it. The 
portion of the Act of 1845 regulating this is clause 6, which 
states that it shall not be lawful for any banker in Scotland to 
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have in circulation upon the average of a period of four weeks 
a larger amount than the sum certified by the Commissioners of 
Stamps and Taxes as being the authorised note issue of each 
bank, and the monthly average amount of gold and silver cbin 
held by such banker at the head office or principal issue of such 
banker during the same period of four weeks. The amount of 
gold thus held does not afford, and was not designed to afford, 
any real security to the holder of a Scotch note. 

But this clause was designed by the late Sir R. Peel, to carry 
out the principle that a paper currency should vary as directly 
as a metallic currency; therefore though, in deference to the 
strong feeling in Scotland in favour of the local note circulation, 
he allowed the limits which the note circulation had then attained 
.to be exceeded when required, he coupled this permission with 
the requirement that gold should be held for the excess. Up 
to the years 1855 and 1856 the excess of the Scotch banks over 
their limit had not been distinctly marked. By 1860 the annual 
average excess had become a million and a half, by 1876 more 
than three millions, the highest points of which are in the 
months of May and November. 

The question therefore now takes this shape. How far can we 
consider the Scotch demand occurring in this manner as exer- 
cising an influence over the Bank rate? Now it will be 
observed that the clause in the Act just cited requires the 
average amount of the gold and silver coin to be taken for each 
period of four weeks. Consequently, as every Scotch bank 
becomes aware that its circulation is about to experience the 
ordinary half-yearly expansion, the estimated amount required 
is brought down from London at the commencement of the 
period. Every Scotch banker endeavours to forecast the extent 
of his requirements before his note circulation begins to rist, 
as it does from causes entirely beyond his control, and dependent 
only on the ordinary business of the country, and brings down 
from the Bank of England the gold which he estimates he will 
need. A table is added showing the highest and lowest points of 
the note circulation in each half-year from 1846 to 1876, and 
the annual average circulation (Table L), by examining which, 
we may judge of the extent to which the Bank of England 
reserve is affected by this drain upon it. On examining this 
it becomes clear that the increase in the Scotch note circulation 
is continuous and progressive, and in the same manner the 
spring and autumn demands for the excess of the note issue over 
the limits of 1845 must also tend to increase. The increase is 
caused by the natural requirements of the country, the causes 
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of which Mr. Gairdner, of the Union Bank of Scotland, has 
described in the following words :— 

“The main causes of the increased note issues in May and 
November are undoubtedly these :— 

“Ist. The payments of rents and interests on mortgages, 
which, in Scotland, are almost uniformly made at the 
half-yearly terms of Whitsuntide (15th May) and - 
Martinmas (11th November). 

“ 2nd. The settlement of all important transactions in heritable 
property, which are also fixed for the same terms, 

“ 8rd. The payment of household and farm servants’ wages, 
and in many cases salaries, at the same period. 

“Thesa payments are to a large extent made through the 
medium of bank notes, and thus they get into hands where they 
remain for a time, many of the parties who receive the notes 
having no bank account. 

“Tt is further to be noted :— 

“1st. That on the 4th of the month an unusually large 
amount of bills fall due, and if the 4th happens on a 
Saturday (the day when the returns are made up) we 
generally look for a heavier return on that account. 

“ 2nd. The November returns are usually heavier than those in 
May, because of the requirements of the harvest, travel- 
lers, Kc. 

“ 8rd. In the country districts the term-days are in many 
places regulated by the old style, and thus the payment 
of farm rents runs on into June and December. 

“4th. The great increase this year (1873) is no doubt 
chiefly owing to the higher scale of wages, particularly 
in the mining districts, among the most improvident 

¢ — class of working people.” 

That such comparatively trivial and strictly domestic causes, 
operating in remote and principally rural districts, should have 
a tendency to influence the rate of interest charged by the 
Bank of England, and consequently throughout the empire, is 
a remarkable instance of the close interdependence of the 
present requirements of business on each other under the 
existing system. Judging by the experience of the past, it is 
far more likely that the Scotch note circulation will increase 
than that it will diminish ; thus, so far as this influence extends, 
a greater pressure may be expected for the future every 
spring and autumn.* 





* This subject was mentioned in a letter to the Economist of September 6, 
1874, from which many of these details are taken. 





28 _ The Influence of a Note Circulation in the 


The following observations made by Mr. Weguelin, who was 
Governor of the Bank of England in 1857, show that he con- 
sidered that the fluctuations in the internal circulation of the 
country had an important influence on the Bank of England 
reserve, even at that date. Mr. Weguelin was examined before 
the Select Committee of the House of Commons, appointed in 
1857 to enquire into the operation of the Bank Acts. The fol- 
lowing is a quotation from Mr. Weguelin’s evidence. The 
questions were asked by the Right Honourable Edward 
Cardwell, now Lord Cardwell, and referred to the demands on 
the reserve of the Bank of England in the autumn. 

“ 42. Is there not a demand upon you at that period of the 
year for Scotland and Ireland?—There is a demand for coin, 
but not for notes. 

“43, That coin being intended to sustain the increased local 
circulation in Scotland and Ireland ?—Precisely so. 

“ 44, Is there nota corresponding demand in the same period 
of the year for an increased circulation in England and Wales? 
—Yes, we think there is, but we cannot trace that so well as 
we can the Scotch and Irish demand. The reason why we can 
trace the Scotch and Irish demand better than the English 
demand is this, that by the law of 1845, by which the Scotch 
and Irish banks were regulated, those banks are bound ‘to 
deposit a certain amount of coin in specified places for an 
amount of notes issued by them beyond the amount authorised 
under those Acts. 

“45, That is to say, if there be a demand for increased circu- 
lation of small amounts for retail. transaction, it will be 
transacted in England and Wales by an increase of the metallic 
currency, but in Scotland and Ireland by an increase of small 
notes, which must be increased by the demand upon you for 
bullion under the present law ?—That is the operation of it,’ 

Mr. Weguelin also expressed his opinion on the subject in a 
letter to Sir G. C. Lewis, then Chancellor of the Exchequer, 
printed in the Appendix to the Report of the Committee of 
1857 :— 

“ Now, with regard to the oscillation of the internal circula- 
tion of the country, 1 may notice that there is periodically a 
demand for currency from the Scotch and Irish banks, which, 
whilst it produces a most sensible effect upon the Bank of 
England reserve, is uncontrollable by any action of the Bank. 
At certain periods of the year, especially after harvest, the 
demand for currency commonly greatly exceeds the authorised 
issue, and as the excess must be issued on gold deposited in 
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certain specified places, the gold is withdrawn from the Bank 
reserve to be again restored to it when the reflux of the cur- 
rency of the Scotch and Irish banks takes place, which is 
usually in the months of December to March. The Scotch 
banks very generally exceed their authorised aggregate issue ; 
but with the Irish banks, although the aggregate is not usually 
exceeded, yet it often happeris that some are in excess, whilst 
others are under the authorised amount. But as each bank has 
to provide for its own excess, the demand on the London bullion 
reserve is as great as if the whole Irish circulation had gone 
beyond its limit. The banking reserve is acted upon disadvan- 
tageously in similar proportions; as, practically speaking, it 
must be understood that the banking reserve is the balance of 
the total issue after satisfying the wants of the public for circu- 
lation.” 

Since 1857, the date when Mr. Weguelin made these remarks, 
there has been a vast increase in the amount of the banking 
deposits of the country, but the increase in the reserve has not 
followed in the same proportion. 


XVIII.— Concluding Remarks. 


It is not possible to carry this investigation further at this 
time, but it has been shown by examples taken from the ex- 
perience of banking in England, Scotland, Ireland, France, 
Germany, Sweden, Switzerland, and Belgium, our Australian 
Colonies and America, that a note issue when made either by a 
State bank or by a bank in close connection with the Govern- 
ment, is powerless for the purpose of attracting deposits, and 
thus for facilitating the main purpose of banking, while the 
same circulation when in the hands of banks conducted on 
regular banking principles is a most powerful instrument for 
that purpose, and thus promotes the prosperity of the State in a 
far more complete manner than the note circulation when made 
by the Government. The results shown by banks in countries 
as differently circumstanced and as far from each other as 
Scotland, Sweden, and Switzerland, all show the same facts. 

The provisions of the Act of 1844 have tended to transfer the 
portion of the English provincial note circulation which has been 
swept away under the operation of that Act, to the circulation 
of the Bank of England. The Acts of 1845 have not fettered 
the Scotch and Irish note circulations in a similar manner, but 
the provisions of those Acts which compel gold to be held by 
the banks in those countries for every note which they issue 
beyond the limit authorised by the law, have transferred the 
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periodical fluctuations in the circulations of those countries to 
the reserve of the Bank of England. 

The rate of discount charged by the Bank of England is, of 
necessity, governed by the demands made on the reserve, and it 
is clear that demands made on the reserve in connection with 
the provincial issues have been not without an influence on the 
rate of interest charged by the Bank. The Scotch demand for 
additional note circulation, now double the amount it was in 
1844, reaches its maximum in the months of May and 
November. The tables of the minimum rate of discount charged 
by the Bank show that the rate of discouut in those months is 
distinctly above the average of the whole of the year; and this 
augmentation has tended to increase during the ten years ending 
with December, 1874. A comparison of these dates with the 
returns of the London clearing house shows (Table T) that there 
is no corresponding activity in trade generally to account for 
this greater demand during the menths of May and November. 
The conclusion distinctly appears to be, that the augmented 
demand consequent on the increase in the Scotch circulation 
has led to this enchancement in the rate of discount during 
these particular months. Itis not possible to trace the influenc 
of the diminution of the English provincial circulation with 
similar exactness. But what can be traced as to the influence 
of the Scotch note issue leads to the inference that the diminu- 
tion in the provincial English note circulation which has re- 
sulted from the operation of the Act of 1844, and has caused in 
consequence an increase in the note circulation of the Bank 
of England, has tended in the same direction. 

The following extract from Mr. George Rae’s evidence before 
tlhe Committee of the House of Commons on Banks of Issue, 
1875, will show what the effect of centralizing the circulation 
may be expected to be :— 

uestion No. 5,054, asked by Mr. Backhouse. 

“ Have you any other reason that you wish to state in regard 
to your circulation ?” 

“T will state a few reasons why I think so. The issues of 
the country banks not being subject to the sometimes great and 
irregular fluctuations in the reserve of gold in the issue 
Department of the Bank of England, but to a limit, which is 
admittedly below the currency requirements of the country 
districts, maintain a regularity of movement which imparts 
steadiness and ease to the operations of the agricultural, indus- 
trial, and other interests of the districts in which they chiefly 
circulate. Thus, instead of being an element of disturbance in 
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a momentary panic, the country issues, resting on their own 
reserve of gold, are an element of strength, for they perform 
all the functions of a currency in the country districts at such 
a juncture without embarrassing the action of the Bank of 
England, or adding to the anxieties and dangers of a crisis by 
withdrawals of gold. The money panics which, every ten years 
or so, appear to visit the metropolis and the great provincial 
centres have not, thus far, afflicted the country districts, mainly 
because they possess a currency of their own, which to the mea- 
sure of its amount enables them to conduct their everyday tran- 
sactions independently of the vicissitudes of the ‘money market;’ 
butif this currency were to be suppressed, and substituted by 
notes of the Bank of England, the exemption of the country 
districts from the severities of a money panic would cease, because 
the Bank of England notes in circulation in country parts would 
then be subject to the same law of fluctuation as those in circu- 
lation in the capital or elsewhere, and every movement in the 
bullion in the issue department would be as quickly felt at 
Leicester as at Liverpool, at Saffron Walden as in the city of 
London. Now, inasmuch as people in country parts have been 
accustomed for many years to procure with perfect ease such 
ordinary and reasonable banking facilities as they required, it 
will be difficult to reconcile them to even a temporary or partial 
withdrawal of these facilities whenever the foreign exchanges 
may happen to be seriously against England. The manufacturer 
or trader, the farmer or cattle-dealer, or any one else in undi- 
minished credit, who has always maintained such discounts or 
advances as he might require from time to time in the legitimate 
conduct of his business, will hardly be reconciled to the refusal 
or serious curtailment of such accustomed facilities on the 
ground that the position of the issue department renders a con- 
traction of such facilities imperative. In their excusable igno- 
rance of the department in question, and their inability to 
comprehend why it should interfere with their few and simple 
transactions, which have never suffered interruption before, 
many persons would be apt to assign the alleged scarcity of 
money to poverty on the part of the banks themselves, and 
thus originate a movement on banking deposits which under 
perfectly conceivable circumstances might add a new feature 
and a fresh danger to our next panic.”’ 

The practice of keeping the main cash reserve of the country 
in the hands of the Bank of England is no doubt a source of 
great economy, both to the banks and to the public generally, 
but it is attended with the unavoidable result, that every demand 
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for additional supplies, whether for gold for export, or to meet 
the domestic requirements of the country, is centralized on the 
reserve of the Bank. An expansion of the English provincial 
circulation, similar to that which occurs in Scotland, takes place 
between the August and October of every year in this country ; 
if the provincial note circulation of the country were swept 
away, or concentrated on one central department, this demand 
would be at once transferred tothe central reserve. The expan- 
sions and contractions of the provincial circulation are periodic, 
and are dependent on the local wants of the population. To 
connect all these local requirements with the central reserve of 
the country would introduce increased demands on it, which 
could only be met by increased fluctuations in the rate of dis- 
count, corresponding to those already caused by the Scotch 
demand for gold under the Act of 1845, to meet the increased 
note issues in May and November. In ordinary periods these 
additional demands would be inconvenient, and in times cf 
pressure they might be overwhelming. 

It is true that the actual amount of the rise in the Bank rate 
shown in the tables, as resulting at the present time from the 
Scotch demand in the May and November of each year, is com- 
paratively small—but it is not therefore unimportant—especially 
as it is shown to be progressive, and to be continually on the 
increase. The fluctuations in the Bank rate of discount form 
the readings of the Barometer of Commerce, and any influence 
which produces a periodical effect on them deserves our careful 
attention. 


TABLE K.—EXPORTS AND IMPORTS, GREAT BRITAIN AND 
IRELAND, 1825-1845. 
































£ £ 
1825.... Exports ...... 38,870,851 TREG 060 EEPOPS «2.000 53,368,572 
Tmports ©... 0036 44,137,482 Imports ...... 57,023,867 
83,008,333. | 110,392,439 
1826.... Exports ..c.0. 31,536,724 | 1837..+e Exports ...0... 42,070,744 
Imports ...... 37,686,113 {mports ...... 54,737,301 
69,222,837 96,808,045 
ND Se ——e 
1827.... Exports ...... 36,860,376 1838...+. Exports ...... 50,060,970 
Imports ...... 44,887,774 Imports ...+.. 61,268,320 
81,748,150 111,329,290 
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Table K—continued. 
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seeves 36,483,328 
seveee 45,028,805 
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vevees 45,952,551 











85,283,964 
vevees 41,288,526 
weve? 49,862,811 


90,651,337 

A 
veveee 47,020,658 
seeees 48,911,542 


95,932,200 











1839.... Exports 


Imports 


1840.... Exports 


Imports 


1841.,.. Exports 


Imports 


1842..., Exports 


Imports 


1843.... Exports 


Imports 


1844.... Exports 


Imports 


1845.... Exports 


Imports 


33 


£ 
eeeees 53,233,580 
ee eeee 62,004,000 


115,237,580 





coveee 51,406,430 
voevee 67,432,964 


118,839,394 





soveee 51,634,623 
severe 64,377,962 


116,012,585 

— 
sees 47,381,028 . 

sevee 65,204,729 


112,585,752 
eeveee 52,279,709 
eeeees 10,098,353 





122,373,062 


ceveee 68,584,292 
veveee 85,441,655 


144,025,847 


ASST 
eseeee 60,111,082 
eosveee 85,281,958 


145,393,040 


—_____—___. 


Tastz L.—Lowest and Hicurst Amounts of Crrcunation of Scorcu Banks 
in each Yrear from 1846 to 1876. 


Authorised issue in 1845, £3,087,209 ; in 1858, £2,749,271. 























Lowest. Highest, — 
Year. 
, £ £ £ 

1846 | First half -.| Mar. 28 | 8,008,000 | May 380 | 3,652,000 3,400,000 
Second half ..| July 25 | 8,301,000 | Nov. 14 | 4,046,000 

1847 | First half -.| May 1 | 8,295,000 | May 29 | 3,791,000 | 3,550,000 
Second half ..| July 24 | 3,341,000 | Nov. 13 | 3,783,000 

1848 | First half --| Mar. 26 | 2,866,000 | May 27 | 3,577,000 | 3,330,000 
Second half ..| Aug. 26 | 2,964,000 | Dec. 2 | 3,592,000 

1849 | First half --| Mar. 24 | 2,840,000 | May 26 | 3,481,000 | 3,220,000 
Second half ..| July 21 | 2,974,000 | Nov. 24 | 3,560,000 

1850 | First half -| Mar. 23 | 2,944,000 | May 25 | 3,567,000 3,220,000 
Second half .| July 27 | 3,090,000 ) Nov. 28 ' 3,694,000 
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Taste L—continued, 





1851 
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1853 
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Second half 
First half 
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404,000 
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781 000 | 
89 000 
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Nov. 22 
June 5 
Nov. 20 
May 28 
Nov. 12 
May 20 
Dec. 2 
May 26 
Nov. 24 
May 31 
Nov. 22 
ftJune 
Oct. 
June 
fDec. 
June 
Dec. 
June 
Dec. 
June 
Dec. 
June 
Dec. 
June 


Dec. 
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May 27 
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May 26 
Dec. 8 
May 25 
Dee. 
June 
Dee. 
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Dec. 
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June 17 | 


| Dec. 2 


778,000 | 





June 15 
Nov. 30 
June 14 
Nov. 29 
June 13 
Nov. 28 
June 12 
Nov. 27 
June 10 
Nov. 25 








4,703,000 
4,574,000 
4,647,000 
4,339,000 
4,422,000 
4,212,000 
4,624,000 
4,726,000 
4,854,000 
4,665,000 
4,607,000 
4,481,000 
4,616,000 
4,518,000 
4,481,000 
4,744,000 
4,591,000 
4,975,000 
4,684,000 
4,596,000 
4,903,000 
4,608,000 
4,967,000 
2,822,000 
5,055,000 
4,974,000 
5,088,000 
4,972,000 


5,331,000 — 


5,483,000 
,612,000 


451,000 | 


5,715,000 
5,717,000 
6,210,000 
6,064,000 
6,393,000 
6,410,829 
6,719,057 
6,616,043 
6,883,326 
6,762,925 
7,015,743 





Average 
for 
Year. 


3,240,000 
3,400,000 
3,800,000 
4,050,000 
4,100,000 
4,090,000 - 
4,050,000 
3,810,000 
4,110,000 
4,220,000 
4,200,000 
4,150,000 
4,200,000 
4,250,000 
4,380,000 
4,400,000 
4,570,000 
4,600,000 
4,730,000 
4,930,000 
5,110,0C0 
5,320,000 
5,615,000 
5,902,971 
6,050,909 
6,098,543 





t From Reports of Select Committee on Bank Acts, 1857. 
+ From this point to the end of the year 1870 the ‘returns are given for the first week 


only in each month in the year from the “ Miscellaneous Statistics,” 


t Authorised issue, £2,749,271. 


§ From this point ‘the average of 4 weeks taken from the “ Gazette” is given, 
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TABLE P.--AvERAGE Ratz or Discount for First Class Bills for the 10 years, 
1825-34 ; 1835-44 ; and the 20 years, 1825-44. 
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of Discount for 1875 and 1876. 
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TABLE R. continued.—Montuty Averaces of Bank of England Minimum Rates 



































1875. 1876. 
Rate Rate 
—- Rate of Average, Rate of 
of Year Year of Year Year 
£3. 4s. 1d, = 100. £2. 11s. 10d, = 100. 
& 8. a. £8. d. 
January .. oo} 4 9 0 139 | January -.| 4138 6 180 
February... oo| 3 2 OF 98 | February | 4 0 0 154 
March .. oof $10 0 1og | March .. of ae a 151 
April. --| 310 0 1og | April .. cf 20 9 98 
May ee --| 310 0 109 | May at fae 77 
June ae --| 310 0 10g | June oof 2.6 98 77 
July . of 3-3 © 95 | July... o-| 2 0 0 77 
August . a ee 67 | August .. oof 2-0-0 77 
September ele ele 62 | September «| 2 0 0 77 
October .. of S 1 Se 97 | October.. oof 3 O98 77 
November --| 3 11°0 11r | November sh 2 ee 77 
December oo) S$ 1 0 95 | December Pe a A 77 
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Conduct of Banking Business. 


TABLE T. continued.—Criearinc Hovsre Returns 1875 and 1876. 











1875, 1876. 
Amount of Year, £5,646,993,000, Amount of Year, £4,958,963,000. 
Weekly Average, £108,734,000 = 100. Weekly Average, £95,479,000 = 100. 
Weekly Average in Months of Weekly Average in Months of 
£ £& 


January e+| 120,393,000 110 | January 
February ..| 123,265,000 113° | February 
March e»| 120,125,000 110 | March 
April.. «| 110,022,000 | ror | April .| 99,104,000 | 104 
May .. _..{ 111,180,000 | 102 } May., 97,729,000 | 102 


..{ 113,179,000 | 118 
June.. «.| 107,083,000 | 99 | Juno *"| 82,067,000 | 86 


105,200,000 | 110 
100,144,000 | 105 


July .. «| 105,108,000 97 | July.. 98,854,000 | 103 
August —..| 101,123,000 93 | August 86,982,000 oI 

















September ..| 101,075,000 93 | September .. 85,778,000 go ‘ 
October e+| — 99,905,000 92 } October 92,366,000 96 
November ..| 106,080,000 98 | November 93,108,000 97 
December ..| 99,452,000 92 | December .. 91,237,000 95 
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Sanking und Commercial Pato, 


Cases disposed of in County Courts are not usually very in- 
teresting to bankers or to the commercial world in general. In 
our present issue, however, we report a case, Er parte Halifax 
Joint Stock Banking Company, re Beanland, disposed of last 
month at the Bradford County Court, by Mr. Daniel, Q.C., one of 
the ablest of our county court judges. In this case the acceptor 
of a dishonoured acceptance held by the bankers of the drawers 
sent to the bankers, for delivery to the drawers, a cheque pay- 
able to their order for the amount of the dishonoured acceptance 
and expenses, to be applied when honoured in payment of the 
dishonoured acceptance in the hands of the bankers. They de- 
' iver the cheque to the drawers, who immediately and before 
presentation of the cheque indorse it, and pay it in to their | 
general account with the bankers as cash, who credit their 
account accordingly. The cheque is dishonoured on present- 
ment, and the drawers’ account is immediately debited with the 
same amount. During the interval nothing had been drawn 
out of the bank by the drawers. On the bankruptcy of the 
acceptor the bankers claim to prove as holders on both the 
acceptance and the cheque for the full amount of each. The 
learned judge held that the bankers were not entitled, as they 
had notice that the cheque was sent:to the drawers for the 
specific purpose of being applied in payment of the dishonoured 
acceptance, and to apply it by endorsement to the general pur- 
poses of the drawers would be a fraud on the acceptor; and as 
a transaction between the bankers and their customers, the 
drawers, the items of credit and debt balanced each other, and 
there was no consideration given by the bankers to either party 
o" the cheque. We refer our readers to the full report else- 
where. 


The case of Yglesias ». The Mercantile Bank of the River 
Plate, Limited, which we report in another column, suggests the 
care which Bankers should take in relieving principals from their 
engagements without at the same time affecting the relations 
between themselves (Bankers) and the sureties of such princi- 
pals, and the decision of the Court further points to the care 
with which proposed sureties should enter upon such a respon- 
sible office 





Banking and Commercial Law. 


BRADFORD COUNTY COURT. 
(Before T. 8. Dantet, Q.C., Judge.) 
Ex parte Hatrrax Jomt Stock Banxine Co.; Re BEANLAND. 


Bankruptey—Banking—Dishonoured acceptance—Money paid for 
specific purpose. 


His Honour: This is an application on behalf of the Halifax 
Joint Stock Banking Company for an order that the decision of 
Henry Dickin, the trustee in the above matter, rejecting to the 
extent of £655, 12s. 9d., part of the proof of debt of the said 
banking company, be reversed or varied, and that the trustee be 
directed to admit such proof for the full amount, or for such other 
sum as the court may find to be due and owing tothe said banking 
* company, and that the said trustee may pay the costs of the appli- 

cation. The facts are not in dispute, and are shortly as follows :—. 
On the 22nd May last an acceptance of the bankrupt, drawn by 
Upton and Oo., for £655. 12s. 9d., became due and was dishonoured. 
The Halifax Joint Stock Banking Company were then the holders 
of the bill, having discounted it for the drawers, Upton and Co., 
who were their customers. Cn the 24th May the acceptance was 
again presented by the banking company to the bankrupt at his 
place of trading in Bradford, and he promised to remit the amount 
and expenses, £657. 11s. 3d., to the banking company on the 26th 
May. On the 24th May he "drow a cheque for £657. 11s. 3d. on 
his bankers, the Bradford Banking Company, expecting, as he 
alleges, that his amount at his bankers would insure the cheque 
being met when presented. On the 25th May he wrote to the 
Halifax Joint Stock Banking Company a letter (inclosing the 
cheque £657. 11s. 3d.) as follows :—‘‘ Gentlemen,—As you have 
advised Messrs. Upton of the acceptance, we herewith enclose 
cheque made payable to them. You will please get their indorse- 
ment and retain the acceptance until our cheque is cashed. —Yours, 

, 0. J. Beanland and Co.” The following is a copy of the 
peta —‘‘ Bradford, 24th May, 1877. Bradford Banking Com- 
pany. Pay selves or order Six hundred and fifty-seven pounds 
lis. 3d. ©. J. Beanland and Co. £657. 11s. 3d.” The cheque 
‘was indorsed, ‘‘ Pay to the order of Samuel Upton and Oo.—C. J. 
Beanland and Co.” The letter and cheque were received by the 
Halifax Joint Stock Banking Company on the morning of 'the 26th 
May. Their manager immediately informed Upton and Co. of the 
receipt ofthe cheque. Upton’s account with the banking company 
was then overdrawn, after debiting it with the banker’s dishonoured 
acceptance and expenses. Upon being informed of the receipt of 
the cheque by the banking company, Upton came and received the 
cheque from the manager. Both partners, ofcourse, knew that the 
cheque was sent by the debtor for the specific purpose of Yad 

— aon 
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up the dishonoured acceptance then in the hands of the banking 
company, and was not sent to be negotiated, so as to get into the 
hands of any third party for value. It would have been a fraud 
in Upton to have attempted to deal with the cheque so, and the 
banking company, it may be presumed, would not have allowed it 
to be so negotiated, because the specific appropriation was for the 
benefit of the banking company, as the holders of the dishonoured 
acceptance. What was done was this: Upton indorsed the 
cheque, treated it as cash, presuming it would be honoured on 
se een and the acceptance thereupon returned to the 
ebtor, thus treating it as cash. They paid it as cash 
to the banking company, with the following memorandum : 
“Halifax, 26th May, 1877. Paid the Walifax Joint Stock 
Banking Company the sum of £657. 11s. 3d. to be placed to 
the credit of the general account of 8. Upton and Co.” ; and the. 
banking company thereupon credited the general account of Upton 
and Co. with the sum of £657. 11s. 3d., as cash paid by them. 
Now, if this transaction was intended to be a negotiation of the 
cheque, irrespective of the purpose for which (to the knowledge 
of both Upton and the banking company) the cheque was speci- 
fically given and received, it was a fraud in both parties on the 
debtor; but I don’t conceive it was so intended, but was merely a 
dealing with the cheque as cash conditionally and on the assump- 
tion that it would be paid on presentation, and the acceptance then 
given up by the banking company to the debtor. Between him and 
the banking company there was no dealing or transaction beyond 
his liability on the acceptance. The debtor, as appears by his letter 
of the 25th of May inclosing the cheque, fondly imagined that the 
cheque would be paid on presentation, and it appears from his 
affidavit that he busily employed himself, by going to Huddersfield, 
Manchester, and elsewhere, to collect money enough to meet it, 
but he succeeded only in obtaining £300, which he paid into the 
Bradford Banking Company, but they refused to honour the cheque 
unless sufficient was paid in to meet it. This was not done, and 
the cheque being presented in due course on the 28th May was dis- 
honoured. The debtor shortly after absconded, and was adjudicated 
bankrupt without delay. Immediately on the dishonour of the 
cheque, the Halifax Banking Company on the 28th May debited 
Upton’s account with £657. 11s. 3d., the amount of the dishonoured 
cheque. They retained the cheque and the acceptance, and under 
the bankruptcy have claimed and now insist on their right to prove 
on both acceptance and cheque for the full amount of each. In 
support of this claim of the banking company, Mr. Watson mentioned 
several cases to which he wished me to refer : Hx parte Bloaham (6 Ves. 
448, 600); Re Fowler (2 Rose, 87) ; Re Simmon (1 Deac. & Ch. 564); 
Re Phillips (1 Mont. D. & De G. 272); Bell v. Buckley (25 L. J. 
163 Ex.); Atkinson v. Mackenzie (Ib. 245). I have referred to 
these cases, and am not able to see their application to the present 
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question. The banking company have not given any real conside- 
ration for the cheque, none at all to the debtor, and only a nominal 
consideration to Upton. On the 26th May they credited the account 
with the cheque when paid in, and on the 28th debited the account 
at the same sum, when the cheque was dishonoured ; Upton not 
having drawn out any sum during the interval of credit and debt, 
so that as far as they are concerned there was no real transaction, 
nothing beyond mere book-keeping, the credit and debit equalling 
and thus neutralising each other. The claim of the banking com- 
pany is really an attempt to treat Upton’s indorsement of the 
cheque to them generally as a negotiation of the cheque, regardless 
of the specific purpose for which it was sent by the debtor to and 
accepted by Upton through the banking company, who had know- 
ledge of the specific purpose. Put in this way the claim would be 
a fraud on the debtor; but the other way, the banking company 
hold the cheque without having given any value for it, and it re- 
mains in their hands, a piece of waste paper. The rejection by the 


trustee appears to me to be correct, and the motion, therefore, is 
refused, with costs. 


COMMON PLEAS DIVISION. 
(Before Mr. Justice Grove and Mr. Justice Linpixy.) 


Yerestas 7. THE MeERcANTILE BANK oF THE RIVER PLATE 
(LIMrrED.) 


This was a ‘special case, which stated that the defendants 
had given a letter of credit to the plaintiff, who was a merchant in 
London, authorising him to draw on-them for £15,000 against a 
shipment of materials for tramways to Montevideo. The plaintiff, 
in acknowledging the letter, wrote :—‘ Our drafts under letter of 
credit will be accompanied by our drafts at three months on 
Mr. Francisco Santayana at Montevideo, for amount of invoice and 
our charges, and in the event of non-payment of such charges we 
authorise you to realise the goods represented by the documents 
attached, and we hold ourselves responsible for any deficiency that 
may arise, subject, of course, to your communicating with us before 
you take this extreme course.” The case then stated that of the 
drafts drawn by the plaintiff on Santayana, only two were paid, 
the rest being dishonoured, and that the defendants thereupon 
gave notice that they must realise the goods. The plaintiff, to stop 
this, sent to the defendants a cheque for £2,500, which he begged 
them to hold as collateral security for the unpaid acceptances of 
Santayana, and which he wrote they would, of course, return when 
the bills and charges were paid. The defendants acknowledged the 
receipt of the cheque, and shortly afterwards, having first taken 
legal proceedings against Santayana, they entered into an arrange- 
ment with him, the plaintiff being no party to it, by virtue of 
which the bills were cancelled, and given up to Santayana. The 
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question for the Court was whether, upon this state of facts, the 
defendants were entitled to retain the £2,500 which had been 
lodged with them by the plaintiff as collateral security. 

The Court delivered the following written judgment in favour of 
the defendants (the Bank). After stating the nature of the claim, 
and the facts on which it was based, the judgment proceeded :— 
The defendants in effect lent the plaintiff £15,000 on the security 
(1) of certain railway securities, and (2) of the bills of exchange in 
question. The railway materials were not to be sold without notice 
to the plaintiff. When the bills were dishonoured the £2,500 was 
given as collateral security for their payment. In other words the 
£2,500 was given as further security for the loan of £15,000. 
Afterwards the plaintiff authorized a sale of the materials, but the 
defendants found that they could not sell them without taking legal 
proceedings for the purpose against Santayana. Such proceedings 
were taken, and he ultimately consented to a sale on the terms of 
having the bills cancelled, which was done. It is plain that by this 
arrangement the defendants did not intend to give up any security 
they held except the bills; and it was admitted that the materials 
and the £2,500 together were not more than sufficient to repay the 
loan of £15,000, to secure which they were given. Further, it was 
not contended that the bills would have been paid in full by San- 
tayana if they had not been cancelled; but unless they would, their 
cancellation did not of itself discharge the debt of £15,000 and 
entitle the plaintiff to have back the securities held by the defen- 
dants for it. So long as that debt, or any part of it, remains un- 
paid or unsatisfied, or undischarged, it appears to us that the plaintiff 
cannot recover any of the securities given for it. The defendants 
were entitled to appropriate the £2,500 to the discharge of that 
debt as soon as they received the money, and they are entitled to 
be treated as having done so, and are not in our opinion hound to 
refund that sum or any part of it tothe plaintiff. The terms of the 
plaintiff's letter—‘‘ When they (¢. ¢., the six bills) are paid, with 
charges, you will, of course, refund us the £2,500 ”’-—to our mind 
support the view we take. The event contemplated—viz., the pay- 
ment of the six bills in full, with charges—has not happened; and 
when consent was given by the plaintiffs to the sale of the materials 
it was, we think, assumed that the bills would not be paid, and the 
sale of the materials was left to the discretion of the defendants. 
The agreement pursuant to which the bills were cancelled was not 
an agreement to the effect that they were to be treated as paid, but 
Was an arrangement for paying them; and until they have been 
paid in fact, they ought not (although cancelled) to be treated 
as paid within the true meaning of the plaintiffs letter. The 
real right of the plaintiff, in our opinion, is to have an account 
taken of what is due to the defendants in respect of the original 
loan and interest, and of what they have realised, or might, but for 
their own negligence, have realised, by means of these securities. 
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The defendants, in other words, are liable to be charged in account 
with the real value of the cancelled bills, but are not to refund the 
£2,500, which is the contention of the plaintiff. For these reasons 
we give judgment for the defendants. 





Beports of Joint Stoch Penks. 


ANGLO-EGYPTIAN BANKING COMPANY, LIMITED. 
Report of the directors presented at the ordinary half-yearly General Meeting 
of the Company, 23rd November, 1877 :— 

‘‘In presenting to the shareholders the accounts for the past year, the directors 
beg to state, that in accordance with the course hitherto pursued bs them, the 
securities held by the Bank have been valued at the market Sage of the day 
which terminated the financial year ; viz.: 3lst August last. e shareholders 
will observe that the profits of the past year amount to £156,422. 5s. 5d., and as 
ample provision has been made for all liabilities, the directors consider that a 
portion of the profits can now be safely distributed, and accordingly, they 
recommend a dividend of 10s. per share—being at the rate of 5 per cent. per 
annum for the past half-year, free of income tax. Encouraged by the loyal and 
hearty support of His Highness the Khedive ; the able European Administrators 
in Egypt are, gradually, but surely, placing the finances of that country upon a 
sound footing; and whilst in consequence of the great crisis through which 
Egypt has passed, a certain period may yet elapse before business can be ex- 
pected to resume its ordinary course, the directors feel confident that bern and 
patience, combined with the great natural resources of the country, cannot fail, 
eventually, to bring about a San of prosperity. The shareholders will learn 
with satisfaction that some further reductions have been made in the e: 
and every effort is being used to promote economy with a due regard 46 ip 
efficient working ofthe Bank. It is with sincere regret that the directors have 

‘to announce the death of their much-esteemed colleague, Mr. Jean Bapiste 
Pastré, of Marseilles, which took place on the 15th August last.”’ 


Balance-sheet for the year ending 31st August, 1877. 


Dr. 
Aug. 31, 1877. 
Capital 80, 000 mn, ¥ $20, fully 7 -- 1,600,000 0 
Deposits .. oe ee ee 52,655 0 


paya - ee ee ee ee ee 7,534 9 
Accounts current oa ce oe st 687,632 19 





£2,847,822 9 


Cr. 
Aug. 31, 1877. 
Amount invested in Consols oe a -- £47,600 0 0 
Accounts current ee ee oe ee a «+ 1,480,028 6 10 
Bills receivable .. ve oe eo 64,031 10 2 
Value of securities in London, £499, 863. 2s. 2d. ; ditto in Alex- 
andria £84,013. 19s. 6d. .. ote oe oe 
Cash in hand and at bankers in London 4A ee oe 57,334 4 2 
dria vs ae “ ee oe 31,493 18 10 


Balance, valuing securities ‘at market price oe oe ee 





£2,347,822 9 6 
aie 
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PROFIT AND LOSS ACCOUNT. 


ps ‘31, 1877. 
Balance ‘brought forward from 31st August, 1876 a £23,180 19 
Income tax .. oe 3,470 0 
Sum written off in reduction of fixtures and furniture 

Siem teais cluding direct eaten 963 3 
Office ex es in mdon, inclu c ion te ‘e iy 

Di itto in Alexandria ap ‘ aa 18,556 18 
Depreciation of securities .. ee oe oe és 184,622 12 


£239,282 13 10 


an 31, 1877. 
Profits for the year ending 31st a 1877 + $156,422 5 5 
Balance to new account ee vs ‘ 82,860 8 5 


£239,282 13 10 





BANK OF NEW ZEALAND. 


Tue thirty-second half-yearly general meeting of the above bank was held - 
the head office, Queen Street, Auckland, on the 22nd October last; J. L. 
Campbell, Esq., in the chair. The acting inspector (Mr. J. Murray) read the 
advertisement convening the meeting; also the report and balance-sheet for the 
last half year as follows :— 

Thirty-second Report of the Directors of the Bank of New Zealand, to the 
Half-yearly General Meeting of the Proprietors, held at the Banking- 
house, Auckland, on Monday, 22nd October, 1877. 

The directors beg to submit for the information of shareholders the following 
statement of the half-year’s operations, the results of which they have no doubt 
will be considered very gratifying :— 

The net profit at 30th September, after making ample appro- 
priation for all bad or doubtful dependencies, and for 
were of bank premises and furniture accounts, amounts 


ee ee oe ee ee $72,717 15 6 
To which has to be added— 
Balance of undivided profit at 31st March, 1877 ee oe 8,447 8 11 


Making a total available for division of ee ee £81,165 4 56 
The following appropriation of which is now recommended— 
To payment of dividend at the rate of 10 per 
cent. per annum., - £36,250 0 
To bonus of ds. per share, equal to 5 per cent. 
per annum : -- 18,125 
To increase to reserv e fund be .. 25,000 
To balance carried to profit and loss account . 1,790 


_ £81,165 4 5 


The dividend and bonus will be payable at the head —_ Auckland, on 
Tuesday, the 23rd October, and at the branches on receipt of advice. 
For the board of directors, 
J. Locan Campsett, President, 
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Aggregate balance-sheet of the Bank of New Zealand, at September 30th, 
1877, including London office, at July 31st, 1877 :— 
Dr. 

Bank stock .. oe oe oe oe . 
Reserve fund oe oe ee ee oe 
Notes in circulation a ee ee : 

Bills payable in circulation ee ee . 

Deposits and other liabilities .. ee ee 
Balance of profit and loss at March 31st, 1877.. 
Net profit for half-year .. ee oe oe 


. £725,000 0 
275,000 0 
442,426 0 


Onoce 


Cr. 
Coin and cash balances .. os ° ee 
Bullion on hand and in transitu .. ee ee : 506,433 14 
Government securities .. ve ee eo ee 399,911 5 
Landed property, bank premises, furniture, &c. 129,880 13 
Bills receivable, and securities in London a .- 2,745,257 10 
Bills discounted and other debts due to the bank -- 5,052,676 11 1 


£9,774,802 9 3 


~ 


—owowo 


PROFIT AND LOSS ACCOUNT. 


Dr. 
To dividend at the rate of 10 per cent. per annum ee £386,250 0 
To bonus of 5s. pershare .. oe oe ee es 18,125 0 
To proposed increase to roserve fund oe ee ° +» 25,000 0 
To faiziics carried to profit and loss “‘new account” ee 1,790 4 


rt £81,165 4 


Cr. 
By balance of profit and loss at 30th September, 1877 +» £72,717 15 6 
By balance from last half-year .. oe ee -. «©8447 8 11 


£81,165 4 6 
——— as 


Dr. 
To balance ., e- £300,000 0 0 
£300,000 0 0 


Cr. 
By balance from last statement , £275,000 0 0 
be posed addition qs po . 25,000 0 0 


£300,000 0 0 


(Audited) A. K. Taytor and C. J. Stonz, Auditors. 


The Chairman, in moving the adoption of the report and .balance-sheet, 
said : Gentlemen, it becomes an easy as well as a pleasing duty to preside at 
the half-yearly meeting of this institution when such a satisfactory balance- 
sheet as that which has just been read is laid before you, and when there is 
nothing further to comment upon than merely chronicling the continued pros- 
perity of the bank. That prosperity is well marked by the satisfactory item of 
a further sum of £25,000, which your directors have deemed advisable to recom- 
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mend being placed to the reserve fund. This sum, the shareholders will be 
pleased to learn, does not arise from any adventitious source, but from profits, 
the result of the increasing business which the balance-sheet discloses. The 
business which we are now doing cannot but be gratifying to shareholders. 
Nor have we any large deposits swelling our figures, as has happened on some 
previous occasions. e magnitude of these figures is a pleasing index of the 
advancing prosperity of the colony, as well as the success of the institution. I 
beg to move the adoption of the report and balance-sheet. 

fir. G. B. Owen seconded the resolution, which was put and carried nem. con. 

The Chairman said the next business was to elect a director. Mr. J.C. Firth 
was the only qualified candidate that presented himself, and he became, therefore, 
elected. 

Mr. Comisky moved, and Mr. Hill seconded, “That Messrs. O. J. Stone and 
James Watt be the auditors for the ensuing year.”—Carried mem. con. 

Mr. B. Tonks moved a resolution, of which he had given the due legal notice, - 
to the following effect :—‘‘ That in clause 50 of the deed of settlement, in lieu 
of the words ‘one thousand,’ the words ‘two thousand five hundred’ be in- 
serted.”” He said: 1 need not to remind the shareholders that this resolution 
has reference to the honorarium received by the directors for their care and 
diligence in conducting the affairs of the bank. I am sure that nothing could 
more favourably recommend such an alteration in the clause than the balance- 
sheet which has been laid before the shareholders. At the time when a sum of 
a thousand pounds was fixed as the directors’ honorarium, the bank was in a 
very different position from that which it at present occupies. The position of 
the Bank of New Zealand in the Australasian colonies is now second only to that 
of the Bank of New South Wales, which has been established ten years longer. 
Indeed, I think the balance-sheet just put before us goes far to place it in the first 
position. I am also of opinion that time has at length proved to us that we ought 
to place our directors on a par with the directors of similar institutions, and that 
the sum of £2,500 is fully small for the purpose, but at the same time I have 
no ant that the gentlemen who may fill the office of directors will be satisfied 
with it. 

Mr. C. J. Stone seconded the resolution. It had been a source of honour 
and pleasure to him to have been connected with the board for many years. 
He could state that the duties of directors were very onerous. Questions of 
great moment came continually under their view. Although very much of the 
success of the bank was due to the efficiency of its officers, who had all abl 
seconded the directors, still very grave responsibility rested upon the bored. 
It appeared, therefore, to be only just that the board should have some hono- 
rarium commensurate with the magnitude of the figures with which they had to 
deal, and the great prosperity of the institution to which their services were 
engaged. A simple reference to the balance-sheet showed how rémarkable that 
prosperity had been. In his position of auditor he could testify to the soundness 
as well as the highly prosperous state of the institution. He had, therefore, 
great pleasure to second the resolution proposed by Mr. Tonks. 

The Chairman said: I may state to the shareholders that if they pass this 
resolution, it will not become part of the constitution of the bank until it shall 
have been confirmed by another general meeting of proprietors, and then it must 
be by a number of proprietors holding one-third of the actually paid-up capital. 
The effect of now passing this resolution will be that it will come before the 
next general meeting for confirmation, and it can be confirmed only by proprie- 
tors representing one-third of the paid-up capital. 

The resolution was put and carried unanimously. 

Mr. Wilcox, seconded by Mr. F. L. Prime, moved a vote of thanks to the 
officers of the bank, which was carried unanimously. 

The Chairman returned thanks for the directors; Mr. Murray for the officers. 

The rough minutes were read and confirmed. 

This concluded the business of the meeting. 
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BANK OF SOUTH AUSTRALIA. 


Rerorr of the court of directors, presented to the shareholders at the half-yearly 
general meeting, 29th November, 1877 :— 

“ Under the new ee ae by the oe Pose se rants of Her 
Majesty’s Treasury, the court of directors have conven is half-yearly general 
meeting of shareholders, in order to submit the accounts to 30th Teas ina, duly 
audited. The statement of profit and loss shows the following result :—Balance of 
undivided profits £61,691. 4s. 8d., less transferred to reserve fund £25,000, balance 
£36,691. 4s. 8d., from which will have to be deducted the dividend and interest pay- 
able on15th January, 1876,£27,729, leaving £8,962. 4s.8d. The amountto be carried 
forward arises from the satisfactory results of the past half-year’s business. The 
resolutions for increasing the capital have been successfully brought into opera- 
tion, the 5,000 new shares are allotted, and are in course of registration at 
Adelaide. The measure has been warmly appreciated in South Australia, and 
must eventually promote the Bank’s interests. The progress of the Colony is 
now being rapidly developed, and, with the enlarged resources of the Bank, the 
court of directors will be enabled to make additional efforts to promote its 
welfare.” 


Balance-sheet, and General Statements of the affairs to 30th June, 1877. 
Dr. LIABILITIES. 


Promissory notes in circulation not bearing interest .. £102,925 0 0 
Bills of exchange in circulation not bearing interest .. 115,629 9 11 
Balances due to other hanks os ee oe oe 13,079 14 2 
Cash deposited, not bearing interest .. ee os 300,526 15 10 
Cash deposited, bearing interest .. ee oe oe 1,388,309 4 6 


+ Total due tothe public .. .. 1,920,370 4 6 
Capital paid up £500,000, reserved fund £150,000, profit and 
loss £36,691. 4s. 8d., due to shareholders .. oe 36 686,691 4 8 








$2,607,061 9 1 


Cr. ASSETS. 


Coin and Bullion £150,614. 5s. 11d., balances due from other 
banks £122,622. 28.1ld. ..  .. Te 
Promissory notes or bills of other banks oe oe oe 1,125 
Government securities .. so oe ee ee os 447,434 
Landed or other property of the corporation .. a oe 68,142 
Notes and bills discounted, or other debts due to the corpora- 
tion not included under the foregoing heads.. oe e+ 1,817,123 15 3 


once 
~ 
oooo 


£2,607,061 9 1 


RESERVED FUND. 

Dr. . 
New 3 cent. annuities. . ee ee ee 
Reduced 3 per cent. annuities .. ee ve 
Consolidated 3 per cents... ve ee oe 
Australia Government bonds .. ee nes 
New Zealand Government bonds . am 


coilooocoo 
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Cr. 
Amount of fund on 31st December, 1876 ae we .- £125,000 0 0 
Amount transferred from profit and loss “o 25,000 0 0 


£150,000 0 0 


Profit and Loss Account for the half-yekr from 31st December, 1876, 
to 30th June, 1877. 


Dr. 
Dividend paid 15th July, 1877 .. as gs «+ oe $25,000 0 0 
ee ee oo ae we se oe 26,000 0 0 
Expenses 0: establishment, including directors’ 
auditors’ remuneration, officers’ salaries, maintenance of 
buildings, rent, taxes, stationery, incone tax on net profits, ; 
&e. “hie eee eee 
Balance carried forward .. re es by # o8 36,691 4 8 
£105,489 19 11 


—————————d 


Cr. 
Balance brought forward .. Re 4 is .. £52,817 14 6 
Interest on reserve fund .. * a ae be te 3,316 9 4 
Profits from all offices ‘ st - .. 49,855 16 1 


£105,489 19 11 


—  ______ 





BRADFORD DISTRICT BANK, LIMITED. 


TuE Sheving. report of the directors was submitted to the members at the 
thirty-first ordinary general meeting, held in Bradford, July 24th, 1877 :— 

“In presenting the annexed statement of accounts for the half-year ending the 
30th June last, the directors have to report that after paying current expenses, 
making provision for bad and doubtful debts, and allowing rebate upon bills undue, 
there is now, with the balance brought from the previous half-year, a net profit 
of £19,588. 13s. 0d. to be appropriated by the meeting, Out of this amount, the 
directors propose to pay a dividend of 43s. 94. per share, being at the rate of 124 
per cent. per annum, free of income-tax, which will absorb the sum of 
£18,569, 13s. 9d., and tocarry forward the balance to the profit and loss account 
of the present Half-year. The company’s reserved fund having now reached an 
amount exceeding £200,000, the directors recommend that it be divided into two 
parts, one to be called fixed reserved fund, and to stand at £200,000 ; and the 
other to represent the residue of the reserved fund and to bear the name of 
contingent reserved fund.” 


Balance-sheet, June 30th, 1877. 
LIABILITIES, 


Dr. 
Capital called up—viz., £35 per share on 8,489 shares of £100 


each, £297,115 ; less call unpaid, £125 ee PT -. £296,990 0 
Fixed reserved fund, £200,000 ; contingent fund, £9,450 .. 209,450 6 
Amount due to customers on current, deposit,and otheraccounts 843,233 17 
Unclaimed dividends te ée ée we se a 986 11 
Profit and loss, balance of thisaccount .. o% Me $i 19,588 13 


£1,370,249 1 





Commercial Bank: of Alexandria. 


Cr. ASSETS, 
Cash and bills on hand, balances owing by customers, and with 
Bank premises and furnishing .. es “3 Py: 
Stampson hand .. ee “ ee a oe 


£1,370,249 1 8 


. 


Dr. PROFIT AND LOSS ACCOUNT. 
Current expenses, viz., salaries, income tax on profits, stationery, 

directors’ remuneration, &c., &c., Bradford and Keighley .. £3,833 16 10 
Dividend account for payment of dividend of 43s. 9d, per 

share, being 12} per cent. per annum ee . ee 18,569 18 9 
Balance carried to profit andloss—new account =e ou 1,018 19 8 


£28,422 9 10 


Cr. 
Balance on December 81st, 1876.. vas ee oe os 
Tuterest, commission, &c., balance after deducting rebate of 
interest on bills discounted not yet due, and making provision 
for bad and doubtful debts .. a oe oe ee 18,172 610 


£5,250 3 0 


£23,422 9 10 





COMMERCIAL BANK OF ALEXANDRIA, LIMITED, 


Report presented to the shareholders at the annual meeting, held at London, 
21st November, 1877 :— 

“In submitting the accompanying balance-sheet for the year ending 31st 
August, 1877, the directors feel confident that it will give satisfaction to the 
shareholders. After providing for all expenses, including income-tax, and bad 
and doubtful debts, the net profits amount to £24,941. 12s. 7d. To this is added 
the sum of £14,800—credited to profit and loss account for profit realized on 
the liquidation of the Bank of Alexandria, Limited. When £698. 9s. 0d. for 
rebate of interest has been deducted, the amount to be divided is £39,043. 3s. 7d. 
which the directors propose to deal with as follows, viz.:—To to reserve 
fund £20,000. To pay a dividend of 3s. per share, which, with the interm divi- 
dend of 1s. 6d. per share paid on the Ist May last, being equal to 74°/, per 
annum, amounts to £18,000; and to carry forward to next account £1,043. 3s. 7d. 
The directors have pleasure in being able to state that the business of the bank 
has been equal to their expectations, and that they have reason to believe that 
their commercial and banking connections are likely to increase. The following 
directors retire by rotation, in accordance with the provisions of the articles of 
Association, viz. :—G. Antoniadis, Esq., A. Nicolopulo, Esq., T. §. Richardson, 
Esq., and C. G. Zervudachi, Esq., all of whom being eligible, offer themselves 
for re-election. ‘The Auditors, W. W. Deloitte, Esq., and John Elin, Esq., also 
offer themselves for re-election.” 


Dr. Balance-sheet, 31st August, 1877. 
Capital—80,000 shares of £6 each, £3 paid .. e £240,000 0 0 
Bills payable a ai oe oe Ms 8,460 11 7 
Fixed deposits .. re a oe ee oe 17,533 3 11° 
Current and other accounts... as oe - es 276,606 18 8 
Profit and loss, £39,741. 12s. 7d.; deduct interim dividend 

1s. 6d. per share, paid lst May, 1877, £6,000 oe os 33,741 12 7 

£576,342 6 9 
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Cr. 
Bills receivable ee ee ee £56,027 6 7 
Advances against security ee ee _ 96,194 19 4 
Current other accounts .. Bhs 37,796 4 7 
Cash—London and Alexandria ee 384,975 14 10 
Office furniture—London and Egypt .. ; 1,348 1 6 


£576,342 6 9 
Profit and Loss Account, 31st August, 1877. 


ee ee ee ee . £698 
Transfer ee se - ee ee 20,000 
Interim dividend of 1s. 6d. per share, paid 1st May, 1877 .. 6,000 
Dividend, 3s. per share to 31st August, 1877, making total 

distribution equal to 74°/, perannum .. ee ee 12,000 
Balance to new account ee ee om ee ee 1,043 


£39,741 12 
Cr. —— 
Profit, after providing for all expenses, including income 
aed and doubtful debts, £24,941. 12s. 74. Amount 
realized out of sum allowed for bad and doubtful debts on 
liquidation of Bark of Alexandria, Limited, £14,800 .. 39,741 12 7 


£39,741 12 7 


The Secretary having read the notice convening the meeting, after a brief 
address from the chairman, it was resolved,—“ That the report and statement 
of accounts now submitted be approved and adopted.” “That a dividend of 3s. 
per share be declared (free of Income tax), making with the ls. 6d. already 

id, 74°/, per annum for the year ending 31st August, 1877.” “That the 
Pile ing gentlemen who retire from the Board, viz.:—G. Antoniadis, Esq., A. 
Nicolopulo, Esq., Thos. 8. Richardson, Esq., and OC. G. Zervudachi, Esq., be 
re-elected directors of the bank.” ‘‘That W. W. Deloitte, Esq., and John 
Elin, Esq., be re-appointed Auditors of the Bank, their remuneration to be 50 

uineas each.” ‘* That the best thanks of the meeting be given to the board of 

irectors for their management of the affairs of the Com: , and to the mana- 
gers and officers of the Bank for their zeal in its service.” ‘‘ That the best thanks 
of the meeting be given to the chairman for his able conduct in the chair.”’ 





THE ROYAL BANK OF SCOTLAND. 

Rerokt by the court of directors to the general court of proprietors held at 
Edinburgh, 27th November, 1877 :— 
The gross profits of the year, after deducting rebate of interest 

on bills current and income-tax, and providing for all bad 

and doubtful debts, amounted to oe es om +» $813,975 16 
The charges at head office and 108 branch establishments, 

including salaries, directors’ fees, pensions, rents and taxes, 

cost of circulation, and all expenses of management, were.. 118,804 17 


Net rofits of the Yt ee ee ee ee ee ee £195,170 19 
The brought forward from last year was .. oe 36,680 18 


£231,851 17 2 


Together .. 

The Midsummer half-year’s dividend required £95,000 0 0 
There has been written off, 25 per cent. of the 

year’s expenditure on new bank buildings.. 3,426 4 0 





Royal Bank of Scotland. 


And the directors now recommend the pay- 
ment, at Christmas, of a half-year’s dividend 
at the rate of 9} per cent, per annum, free 
of income-tax ., ve be ee -» 95,000 0 0 


Together.. £193,426 4 0 
Leaving a balance to be carried forward of £38,425 18 2 
over and above the rest of £500,000. 

“ As the proprietors are aware, the bank has, by law, a lien over the bank 
stock held by its debtors. Mainly through the operation of this lien considerable 
amounts of stock have, since the establishment of the bank in 1727, and more 

articularly during the commercial troubles of the early part of this century, 
Fallen into the hands of the bank ; and for many years a sum of about £190,000 
of stock has in this way been held. The directors, after mature deliberation, 
see no object to be gained by longer holding this stock, and they have, as already 
announced, waastved 90 offer it to the proprietors who may stand on the vegies 
at the close of the transfer books on 6th December, in the proportion of £10 
stock to every £100 of stock then held, at the price of 220 per cent., payable at 
Christmas, with right to participate,jn all dividends to be thereafter declared. 
At the present market price of the stock of the bank, the proposed allocation 
will yield a substantial bonus to the proprietors ; and as the stock to be allotted 
stands in the bank’s books at 125 per cent., the directors will be enabled from 
the increase in value to be now realised, to raise the bank’s rest to about £700,000. 
The directors recently received an offer for the property in Edinburgh known as 
the Douglas Hotel, which they thought it for the interest of the proprietors to 
accept, subject to conditions effectually securing the permanent amenity of the 
bank premises; and the price of £50,000 has been paid since the close of the 
financial year. This exceeds the sum at which the property stood in the banks’ 
books by about £20,000, anc the directors have appropriated this gain towards 
the cost of the new premises in London now approaching completion.” 

Abstract state of affairs as at 21st September, 1877. 


LIABILITIES, 


Dr. 
1. To the public :—Deposits, $10,549,326. 2s, 11d.; drafts 

payable within fourteen da: , £175,022. 48. 4d.; accept- 

ances, £429,185. 7s. 10d.; notes in circulation, £738,941.. £11,892,474 15 1 
2. To the proprietors:—Capital, £2,000,000 ; rest, £500,000; 

Christmas half-year’s dividend, £95,000 ; balance of profit 


and loss, £38,425, 138. 24. .. ee oe ee -» 2,638,426 18 2 





£14,525,900 8 3 
pletoaish Lat eae TOS 


Cr. i 
Bills discounted, cash accounts, and other advances -- $10,581,492 19 6 
Bank buildings, Edinburgh and branches .. oe ee 198,308 19 9 
London property, £101,006. 12s. 0d.; less mortgage by 

former owners, not redeemable till 1879, £50,000 Je 61,006 12 0 
Gold and silver coin and notes of other banks, 

$749,117. 12s. 2d.; Government and Bank of England 

stocks, and cash with London bankers and at short notice, 

2300,407. 14s. 16d.; other stocks and _ securities, 

$645,566. 10s. 0d. .. «2 oe oe ee ee 8,695,091 17 0 





£14,525,900 8 3 








62 


AMERICAN FINANCIAL LEGISLATION. 
(From McCulloch & Co’s New York Financial Circular.) 


ComMERCIAL and financial interests are becoming largely occupied with 
issues on which legislation is expected to be attempted during the present 
extra session and the coming regular session of Congress. The main ques- 
tions of legislation will relate to finance, tariff, railroads, subsidies for steam- 
ship lines, labour, and proposed works of internal improvement. Attempts, 
indeed, will be made to settle through legislation many of the difficult prac- 
tical questions that have been brought to the surface by the derangements 
and the depression of late years ; and the action of Congress for the next 
few months, will be of more than usual importance, if not for the practical 
bearing of its positive enactments, yet for the light it will throw upon the 
tendency of opinion relating to commercial and financial legislation, and 
the degree in which recent events may have modified the former attitude 
of Congress towards the material interests of the country. The House of 
Representatives has already taken preliminary action upon a Bill designed 
to defeat the operation of the Resumption Act in its most vital clauses, the 
vote showing in its latest stages a majority of eight against resumption, It 
is taken for granted that both the House and the Senate will finally adopt 
a Bill to defeat the Act of January 14, 1875; but it is considered equally 
certain that in neither branch could a two-thirds vote to that effect be 
obtained, so as to override the President’s veto, which a Bill of that 
character will be sure to encounter. For this reason, the final execution of 
the Resumption Act is considered as assured. No definite action has been 
taken on the silver question. It is anticipated, however, that all who have 
voted against resumption will vote in favour of a Bill increasing in some 
way the silver circulation, and that many resumptionists will also support 
such a measure. It is, however, at present quite uncertain what may be 
the complexion of the Bill for that purpose ; and there is reason to doubt 
very much whether a two-thirds vote could be obtained in the Senate in 
favour of restoring the old silver dollar with unlimited legal-tender force, 
to which the President is understood to be opposed, as inimical to the 
public credit. On the whole, indications thus far, of the prospects of 
legislation relating to resumption and silver coinage are regarded here as 
assuring to the public credit. 


en 


Hotices of Pooks. 


The Municipal Corporations Companion, Diary, Directory, and Year 
Book of Statistics for 1878. Edited by J. R. Somers Vine, FSS. 
London: Waterlow and Sons Limited, and James William Vickers. 


Mr. Vine has compiled a careful and complete list of ‘the various 
cities and boroughs in England and Wales, governed under the Municipal 
Corporations Act, an official list of Scotch burghs, Irish boroughs, ancient 
incorporations, and the Cinque Ports. Information is given respecting 
the history, municipal charters, local government, markets, fairs, d&c., of 
each place selevel to, with a list of the mayors, recorders, borough 
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magistrates, aldermen, councillors, and chief officials in them. Such 
details must be of great interest to every one connected with the municipal 
institutions of the country. A vast amount of other information is con- 
tained in the volume. It contains a list of the corporate cities and 
boroughs in which the boundaries, wards, &c., have been re- 3a 
list of the number of times the members for English and Welsh boroughs 
voted or were absent from their places in the House of Commons di 

the session of 1877, and a great deal of other information which wi 
be found of general use. 


Money and its Laws, By Henry V. Poor. London: C. Vegan Paul 
and Co., 1877. 


This volume, which is dedicated to Mr. George Coe, the president of 
the American Exchange Bank, and chairman of the New York Oleari 
House Association, contains a treatise on the subject of “Money,” an 
also a history of banking in the United States of America. Mr. Poor 
considers that erroneous opinions on the theory of the laws of money pre- 
vail, and he has undertaken to combat them. We, are, however, still un- 
convinced by Mr. Poor that Adam Smith, Ricardo, David Hume, Dugald 
Stewart, Henry Thornton, John Stewart Mill, Professor Fawcett, and 
Professor Jevons, are all wrong in their views on political economy, and 
that he alone is in possession of a correct standard of thought. Besides 
the vigorous attacks on every writer of any note in the English lan 
on economic science, Mr. Poor has likewise given a history of banking in 
the United States, which may be read with advantage by all who desire 
to gain 2 knowledge of the subject. These chapfers, so far as they deal 
with fact are valuable and interesting ; the opinions they contain is 
another matter. The history of American banking, which is supplied in 
the book cannot fail to be interesting and instructive to all engaged in the 
business, and is given with great clearness, and in very considerable detail. 
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BANKING INSTITUTES. 
To the Editor of the “ Bankers’ Magazine.” 


S1z,—The second letter from “ Unitas Vis” upon the above subject 
brings more clearly before your readers his own ideas, and, as I surmised in 
my previous communication, his chief aim is to improve the social position 
of clerks ; but I should be inclined to think that he bears somewhat the 
character of a pessimist, in his views of an average clerk. If he will con- 
tinue his observations of a class of men, of whom he proclaims himself a 
member, he will, I think, find that the motley throng which now fills the 
desks of our banks and public companies, is largely composed of men who 
have not only had the benefit of a sound education, but are of high 
intellect. 

The benefits resulting to clerks by supporting Banking Institutes are 
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on the whole, no doubt, correct, and there are few who would dispute that 
their social position would be raised in the estimation of the public, 

The second and third results enumerated by “ Unitas Vis”? would, 
indeed, be great and valuable benefits, but it would be necessary, in the 
first place, to obtain the general support of heads of banking companies 
before they would be practicable, and to this end I would suggest that 
circulars be sent to all banks in London, containing a request that the 
heads of banking companies would signify their approval of, or dissent 
from, the establishment of an Institute of Bankers. Their replies could 
then be sent to you (provided you have no objection), and the result could 
be published in a future number of your Magazine. Should the opinions 
of a majority of Bankers be such as would justify further exertions, a 
meeting could be convened for an early date, and steps taken to carry out 
the desired end. 

In regard to your correspondent’s remark at the close of his letter, in 
reference to thinning the ranks of a now far too numerous class, I fail to 
see that the formation of an Institute would lead to this result; for, as 
making and commerce in this City are being rapidly developed, the 
demand for clerks will be greater and, in consequence, instead of the 
numbers diminishing they will, on the contrary, be considerably increased. 
Let the aim be rather to benefit the whole body of clerks, in preference to 
the advancement of a select few. 

Education is now attracting such universal attention, that it is 
sincerely to be hoped that Bankers will neglect no opportunity of supporting 
any scheme that is likely to prove of real benefit to these over whom they 


have control. 
Yours faithfully, 
; Srzr0 MELIoRA. 
London, 10th December, 1877. 





LETTERS OF ADVICE. 


The Bank, Hednesford Staff. 
11 Dec., 1877. 
Srz,—Herewith I beg to enclose copy of correspondence between myself 
and the Solicitor to the Inland Revenue, as to the liability of advices to 
stamp duty, which, perhaps, you may like to publish. 


I remain, yours obediently, 
F. Stantey Hoopzs. 


[cory.] 


“ Sir,—It is the practice with some Banks to require from their cus- 
tomers only unstamped advices for retirement of bills, upon the assump- 
tion that the stamps upon the acceptance is sufficient. Will you kindly 
inform me if this is s0, or whether advices should be treated ‘as separate 
documents and bear duty accordingly ? 

“Tam, &e., 


“ F, Srantzy Hoover. 
To the Solicitor of Inland Revenue.’? 
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[{copy.] 

“To F. S. Hooper, Esq. ‘ Solicitor’s Department, 

“ Somerset House, London, W.C, 
“7 Dec., 1877. 

“Sir,—In reply to your letter of the 3rd inst., I_beg to say that a letter 
of advice from the acceptor of a Bill to his Banker, directing the retire- 
ment of the Bill, is not chargeable with any Stamp Duty. 

“Tam, &e, 
“SrepHen DowELtl, 
* Assistant Solicitor of Inland Revenue.” 





SPECIAL ENDORSEMENT ON CHEQUE PAYABLE TO ORDER. 


In endorsing a cheque payable to order, the payee writes—“ Pay John 
Brown above his signature.” Is this to be treated in the same way as a 
cheque drawn in favor of John Brown, the word bearer being crossed 
through, and therefore only payable to the party named at the Bank on 
‘which the cheque was drawn ? Mowawk. 

[See an answer to another correspondent.—Ed. (Law Dept.) B.M.] 





UNMARRIED, ILLEGITIMATE, INTESTATE. 


A man born illegitimate, who remained a bachelor, dies without a will, 
having at the date of his death a considerable credit balance at his bankers’. 
I believe the law in such a case is, that the Government has a right to all 
he possessed. How should the bankers act in this instance, they being 
fully aware that he was one of the above description ?—ought they to give 
notice to the Commissioners of Her Majesty’s Treasury, and would it be 
necessary for them (the Treasury) to produce Letters of Administration ? 

Enquirer. 

[You should communicate with the Solicitor to the Treasury, who would 
obtain a grant of Letters of Administration to the Crown.—Ed. (Law 
Dept.) B.M.] 





RESTRICTED CONDITIONS IN CONNECTION WITH CHEQUES. 


Sir,—In your Magazine for January, 1868, the following opinion is 
given; “Special endorsements on cheques payable to bearer may be totally 
disregarded.”’ 

In the November number of the present year, I find as follows: “ The 
banker should take notice of such restriction or condition, and see that it 
is complied with.”? Kindly explain the apparent contradiction, and oblige, 

Yours faithfully, ‘ 


[We said this should be done “ Ex abundanti Cuutela,’ but the 
other opinion seems to be that bankers are not without warrant for dis- 
regarding such endorsement if they think fit. A correspondent on this 
point refers to the case of Smith v. Clarke, reported in Peake, 225; and 
see also Cocke v. Barodaile, reported in Chitty, p. 392, as authorising the 
practice of bankers in this respect..—Ed. (Law Dept.) B.M.] 
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FRAUDULENT USE OF CHEQUES. 


Will you be so good as to say in your next number, if it is illegal for a 
‘person to draw a cheque on demand upon a banker with whom he has no 
account current, and in whose hands he has no funds in any form—in fact, 
as regards business, an entire stranger to the banker ? 

A cheque drawn under the above circumstances recently came under my 
notice; it was remitted to the payee by post in payment of an account and 
presented to the banker on whom drawn, by a correspondent. 

Yours obediently, 
C 


[We cannot say the mere fact of such an act is illegal, for it is not so, 
but such an act suggestsa criminal and fraudulent intent: it is in each 
case a matter of evidence for a jury. The whole essence of the matter is 
the intent ; unless it is done with intent to defraud, it is clearly no offence. 
—Ed, (Law Dept.) B. M.] 





HUSBAND AND WIFE—DEPOSIT ACCOUNT BY WIFE. 


Simr,—May I trouble you with the following query? The wife of a 
captain out at sea, deposits money in a bank in her own name. She with- 
draws the same in a short time with her own endorsement on the receipt. 
Is her husband, when he returns, entitled to recover the money from the 
bank ? 

Yours faithfully, 


AR, 
{Certainly not, in the absence of any notice with bankers from the 
husband. Ed. (Law Dept.) B. M.]° 





ENDORSEMENT ON CHEQUE.—RECEIPT FOR CHEQUE. 


Would you kindly answer the following :— 

1st. What is the proper endorsement of cheques payable to an imper- 
sonal unlimited, firm? say— 

“ King, Mill Co.’’ ? 

A. King, Mill Co. 

B. King, Mill Co., A. B. 

C. pp. King, Mill Co., A. B. 

D: pp. King, Mill Co., A. B., Partner. 

2nd. Is it necessary for a person receiving payment by cheque to give a 
stamped receipt for such payment before ascertaining fate of the cheque ? 
Yours truly, 


[1. It is usually enough if a cheque purports to be endorsed by the 
person to whom it is payable. We see no objection to any one of your 
suggested endorsements in the case put. 2. No. It is usual with lawyers 
to give a memorandum thus, “ Received a cheque for £ credit for 
which shall be given when paid.” A stamp on such a memorandum can- 
not be insisted upon by the payer—Ed. (Law Dept.) B. M.] 
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BANKING MOVEMENTS. 


The National Provincial Bank of England has agreed to purchase the Bank of 
Leeds. (Limited). According to the Leeds Mercury, the Bank of Leeds was estab- 
lished in 1865, and has since then done a prosperous business, paying latterl 
dividends of 7 percent. per annum. Its subscribed capital is £605,200, of whi 
£25 per share, or £151,300, is paid up, and it hasa reserve of £50,000. 


A notice has been issued to the sharéholders ofthe Bank of Belgium and Hol- 
land (Limited), calling a meeting of the 28th December, to consider the propriety 
of winding the concern up voluntarily. This notice is the result of a requisi- 
tion sent to the directors by the shareholders of the company. 


Messrs. Charles and Alfred Gillett have been admitted as partners in the 
Witney Bank, which will be carried on in future under the style of Messrs. 
Gilletts and Clinch. 








The Union Bank of Scotland and the British Linen Company Bank are 
respectively making arrangements for opening offices in London. Both of them 
have selected their managers from the staff of the Bank of England. 


2 
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Monthly Rotes, 


The directors of the Bank of British North America have declared an interim 
dividend for the current half-year of £1. 5s. per share, being at the rate of 5 per 
cent. per annum, free of income-tax. . 








The Alliance and the Imperial banks have both issued notifications to the 
effect that they will discontinue the allowance of interest on current accounts at 
the end of the year 1877. 


The directors of the National Provincial Bank of England have declared a half- 
yearly dividend at the rate of 8 per cent. per annum, and a half-yearly bonus of 
6 per cent., being at the rate of 20 per cent. per annum. 


In the general post and telegraph offices of Vienna and Berlin, the telephone 
has been introduced. Most of the mechanics of both Vienna and Berlin are 
busy manufacturing the instrument. 


The Colonial Bank will pay for the half-year ended 30th June last a dividend 


of 7 percent. For the corresponding period in 1876 the distribution was 6 per 
cent. 


A decree, it is stated, has been published which allows the Danish National 
Bank to increase its issue of notes by 3 million kronor (£165,000) without 
retaining gold against the notes thus additionally issued. The total amount so 
exempted is by the decree raised from 27 to 30 million kronor. 


The report of the directors of the Commercial Bank of Scotland, adopted at 
the meeting of proprietors held in Edinburgh, 18th December, shows a net profit 
of £157,788, after making the usual provisions, Of this £130,000 is taken to 
meet the dividend of 13 per cent., half of which was paid last July ; £20,000 as 
an extra bonus to the shareholders, making 16 per cent. for the year; £3,000 in 
reduction of cost of bank buildings; and the balance of £4,788 to the reserve, 
which now stands at £421,332. 
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The large collection of coinsformed by the late Mr. T. J. Arnold, the police magis- 
trate of Westminster, which was recently sold by Messrs. Sotheby, Wilkinson, and 
Hodge, contained many very interesting pieces—Greek, Roman, and English. 
Among those of Greek cities and kings, Croton, two silver, 5} full-faced head of 
Juno Lucino; rev. KPOTON, with Hercules, fine examples, sold for £3. 11s. 
A tetradrachm of Syracuse, s. 10, head of Arethusa, with four dolphins; rev. 
Victory, with quadriga ‘and charioteer on the exergue, prize armour, a fine and 
rare example—£12. 7s. 6d. Chalcis, s. 6, head of Apollo, rev. KAAKIAEOQN 
around a seven-stringed lyre, very fine, £12. 10s. Phere and Atrax, s. 24, fore- 
part of horse; rev. OE. AT. and flower in a sunken square—£3. 10s. Gortyna, 
s. 7, bull below a dolphin; rev., female seated on a tree, in fine state—£3. 7s, 6d. 
Rhodes, s. 5, head of Apollo, without rays; rev, POAION, rose, owl, and %., 
fine and rare—£10. Tetradrachm of Antigonus of Asia, head of Neptune; rev., 
nude Apollo on prow of ship, fine and very rare—S4. 2s. 6d. Tetradrachm of 
Demetrius I., galley prow with figure of fame;.rev., Neptune and Bipennis— 
£5. 12s. 6d. Antiochus VIII. and Cleopatra, s, 8, heads; rev. Jupiter seated— 
£4. 8s. Shekel of Simon Maccabeeus, Prince Priest of Judwa, type of the 
year 3, very fine and rare—£4. Octodrachin of Arsinoe, Philadelphi, s. 74—£8. 
Roman Gold—Claudius, rev. DE. BRITTANN. on triumphal arch—£3. 18s. Nero 
head, rev, PONTIF. MAx., &c., and Vespasian, rev. MARS. VLTOR and nude 
£3. 3s. The English series was remarkable chiefly for those of the House of 
Stuart, James I.: Crown, m. m. lis, ovm DEvs, &c.—£3. 6s. Charles I., Oxford 
crown, 1648—£3. 18s. Charles I., Tower crown, m. m. harp and C.R. over 
arms—£4. 18s. A very fine pattern half-sovereign of Edward. VI., the only 
other known of the kind being in the Pembroke cabinet, figured in Ruding, 
pl. 7,sold for£41. A medal of Philip and Mary, by Trezzo—£&3. 15s. A medal of 
Queen Elizabeth, commemorating the destruction of the Spanish Armada, oS 
inseribed VENI. VIDE. vive, 1588—£3. Medal of Archbishop Laud, rev., two 
genii with crown and view of London—£3. 








The changes in the Post Office regulations as to registered letters, which ; 
come into operation on the lst January, stated briefly, will consist (1) in the 
reduction of the registration fee from 4d. to 2d.; (2) the registration of letters 
by rural post messengers on their rounds; (3) compensation up to £2 in the 
event of a registered letter, containing an enclosure of intrinsic value, being 
lost in the post; and (4) the sale at all post offices and by the rural post mes- 
oengers of the registered-letter envelopes, bearing a 2d. stamp for the payment 
of the registration fee. These envelopes will eventually be of several sizes, 
but for the present two kinds only will be issued—viz., 5jin. by 3}in., and 6in 
by 33in. They will be sold for 24d. each or 2s. 23d. for a packet of 12, the 
registration fee being, of course, included in the price ; and the ordinary postage 
must be prepaid by affixing the necessary stamps. Concurrently with the new 
registration system, the scale of charges for inland money-orders will be 
altered by raising the rate now charged for orders under 10s, from 1d. to 2d., and 
the rate for orders for 10s. and under £1 from 2d. to 3d. ‘ 








The directors of the Provincial of Ireland have declared a dividend at the 
rate of 15 per cent. per annum, which will be payable to the proprietors on and 
after January 15th. 


At a meeting of Waterlow and Sons (Limited), held 21st December, a dividend 
was declared at the rate of 7} per cent., making with an interim dividend pre- 
viously declared a payment of 124 per cent. for the year. The managing direc- 
tor stated that a bonus at the rate of 74 per cent. on the salaries would be paid to 
the salaried officers of the company. ‘ 
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MONTHLY CHRONOLOGY. 


29 Nov.—The Directors of the Bank of England lowered their rate to 4 
per cent. 

3 Dec.—The President of the United States in his Message to Congress, 
adheres to the Resumption of Specie and protests against the payment of the 
principal or interest of the United States ponds in silver. 

6.—Messrs. J. S. Morgan and Co.’ announce for subscription £1,600,000 in 
Five per Cent. Bonds of £200 each of the Baltimore and Ohio Railway Com- 
pany, at 88} per cent. 

6.—A despatch received at New York from Victoria, Vancouver’s Island, 
reports the discovery of a rich and extensive gold quartz ledge in the Cariboo 
district of British Columbia. 

6.—Mr. Sherman, Secre to the United States Treasury, has called in bonds 
to the value of $10,000,000 for redemption. 

7—The Imperial Bank of Germany has reduced its rate to 4} per cent. 

7.—A Chinese Government 8 per cent. loan is announced for £1,604, 276, 0s. 10d. 
at 98 per cent. 

8—The Ottoman 6 per cent. Defence Loan for £5,000,000 at £52 per cent., is 
announced for subscription. 

9.—After a severe engagement, Osman Pasha surrendered Plevna into the 
hands of the Russo-Roumanian armies. 

13.—The Bank of Bengal reduced its rate to 5 per cent. 


<i 
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+ MERCANTILE EMBARRASSMENTS. 


Tue failure of the Royal British Bank occurred in October, 1856, and the pro- 
ceedings in relation to the adjudication and the prosecution of some of the direc- 
tors formed the subject of much comment at the time. The liabilities of the bank 
amounted to £500,000 in the aggregate, and dividends of Ils. 6d. in the pound 
have been paid. 

Messrs, Greenbaum Brothers and Co., of New York, clothiers, and also carry- 
—< banking business, have failed for upwards of £1,000,000 sterling. 

e failure is reported of Messrs. Gladstone, Peel, and Co., of St. Clement’s 

House, Clement’s Lane, London, commission merchants. The liabilities are 
estimated at £100,000. 


= 
> 


Monetary Rebietv. 








THE improvement in the condition of the Bank’s resources, which 
was noted as taking place when we wrote last month under this 
heading, continued to increase, and the return to the 28th November 
showed a considerable accession of strength, so that with a reserv 
of 11} millions, giving a proportion of 47 per cent. to banking 
liabilities, the directors, at their meeting on Thursday the 29th, 
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could have felt no hesitation in deciding upon the reduction of the 


rate to 4 per cent. which then took place. This reduction was felt 
to be a relief to the money market from the state of tension which 
had existed under the 5 per cent. rate for seven weeks, more 80 
when taking into account the circumstances under which it was 
necessary for the Bank to maintain this high rate in the absence of a 
corresponding demand. for discount. This anomaly was clearly 
evinced by the movement of the outside, or market, rate which 
now receded to 34 per cent. Some advance upon this figure took 
place, however, as the 4th of the month came round, and brokers 
were willing to take deposits at rather higher rates. In the ab- 
sence of any material withdrawals of gold for abroad the Bank’s 
resources continued to augment by the return of notes and coin 
from internal circulation ; notwithstanding the improvement thus 
effected in the banking reserve, rates still tended to harden, the 
supply of loanable money not being up to the demand; this condi- 
tion of things is to be accounted for by the period of the year which 
is now drawing to its close, at which time balances are usually kept 
up to their maximum. The bareness of the supply in the market 
has apparently brought business to the Bank of England, whose 
return to the 12th December marks an increase to other securities 
of £432,000 ; other deposits, at the same time, show an increase 
of £747,000, and an addition of £871,000 accrues to the reserve by 
the return of notes and coin. 

The stock markets have this month been subject to influence from 
several passing occurrences—the political question in Paris, the 
Eastern question at home, new foreign loans, the fall of Plevna, and 
the condition of Egyptian finances have been amongst the causes of 
fluctuation, The reduction of the Bank rate of discount, and the 
easier state of the money market which ensued therefrom, caused a 
decided advance in Consols, which at the beginning of the month 
marked a point over 97, and at the same time the disposition to buy 
sound investment stocks led to a general improvement in the prices 
of Colonial Government securities; whilst as regards foreign 
securities, on the other hand, the movements were generally adverse ; 
an exception, however, must be noted as to Russian stocks, the 
successes of that power in the field of battle re-acting on the price 
of her securities and causing them to advance considerably from 
time to time. Another feature of the month connected with the 
fluctuations of the stock markets deserves notice, the annual 
Message of the President of the United States, the effect of his 
words of sound sense and determined honesty, with reference to the 
financial policy he intends to follow, was to cause an immediate and 
rc, - a advance in the price of United States bonds on this 
market. 

Two foreign loans have been introduced here, the “ Ottoman De- 
fence Loan” for 5 millions at 5 per cent., issued upon the strength 
of the portion of the Egyptian tribute lately released from the 
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service of previous loans; and a Chinese 8 per cent. loan for 
£1,604,276. 0s. 10d., said to be secured by charges on the customs 
duties of the Treaty Ports of China. 

The political aspect in Paris has exercised much influence upon 
the movements of the Stock Exchange, and fluctuations in the prices 
of Egyptian bonds as well as in French rentes have resulted there- 
from ; the important point reachedin the war by the Russian capture 
of Plevna caused a temporary advance in the price of Russian bonds, 
but the prospect of things opened up by this event was not effective 
in raising the tone of the markets or the prices of securities 
generally. 

Later on in the month, the political aspect arising out of the 
continuance of the war in the East, and the further advance of 
Russian power, cast its reflection upon the money market and the 
Stock Exchange. Consols receded from the high point they had 
previously attained, and the tendency of prices generally was down- 
wards. The disposition in the money market assumed a character 
of increased reserve with regard to long dated commitments, nor 
was the favourable turn taken in the course of political events in 
Paris of sufficient influence to counteract the depression existing 
here, although it was hailed with satisfaction on this side and felt 
to be a great relief from the previous state of tension kept alive by 
the President’s ill-advised struggle against the adoption of constitu- 
tional principles. The frequent meeting of the Cabinet and the 
resulting announcement that Parliament would be called together 
for the despateh of business at an earlier period than usual, led to 
anxiety with regard to the position which this country might 
eventually take in the struggle, and subsequently money hardened 
to some extent, and a further fall in the prices of securities took 
place. 
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NOTICES TO CORRESPONDENTS. 


Communications, Orders, and Subscriptions to be addressed to the Proprietors, 
Waterlow & Sons Limited, 25, Great Winchester Street, London, 
who will be happy to give publicity to the Reports of all Bank Meetings as 
early after they occur as possible, if Managers and Secretaries will favour them 
with communications. They do not undertake to attend to unauthenticated 
communications, or to return such as are rejected. 

All correspondence should be received not later than the 14th of each month 
to secure its being published in the number of the Magazine for the following 
month. Communications received after this date can, as a rule, only appear in 
the issue of the month next but one after that on which they are received. 
Correspondents are requested to write only on one side of the writing paper used 
by them, and -as space should, as far as possible, be left available for a reply 
to queries if asked or if given by the Editor. 
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BANK OF ENGLAND,—ANALYSIS OF RETURNS. 































































































Coin Proportion | Government Other : 
Date Notes in and Bullion | of Coinand| Securities Securities Public 
* | Circulation, in Issue onto | in Banking | in Banking Deposits. 
Department.. | Circulation.| Department. | Department. al 
‘ 
1877. & £. °le £ £ £ 
Mar. 7 27,347,790 | 25,510,299 93 15,988,176 19,049,118 8,295,675 . 3 
14 27,058,190 25,554,275 94 15,998,532 19,103,570 8,695,941 
21 26,961,195 | 25,495,540 904 16,002,035 19,344,179 8,883,936 
28 27,982,640 | 25,742,035 92 15,502,035 23,766,279 1,530,029 
April 4 28,412,165 | 25,283,790 8 15,308,096 | 22,854,102 | 9,916,041 
1l 28,566,345 | 25,081,145 8 15,319,338 19,514,925 6,835,131 
18 28,415,030 | 25,175,295 88 15,329,901 19,490,216 6,457,402 
" 25 28,385,390 | 24,835,320 88 16,329,901 19,269,702 6,473,216 
‘May. 2 29,077,985 24,228,650 83 15,340,207 20,482,345 6,315,550 
28,546,885 | 23,972,650 84 15,348,494 19,646,733 6,638,594 
16 28,479,010 23,981,900 84 15,364,904 19,365,162 | 6,577,403 
23 28,065,055 24,000,705 . 85 15,364,904 19,347,395 6,415,539 
30 | 27,955,420 | 24,021,990 86 15,364,904 19,082,728 6,523,808 
June 6 28,035,185 24,444,240 87 15,214,859 19,379,635 7,248,548 
13 27,729,660 24,832,340 89 15,214,859 18,663,592 7,914,651 
20 | 27,406,290 | 25,693,950 94. 15,214,859 | 18,444,770 | 8,133,581 4. 
27 | 27,994,045 | 25,910,475 93 15,214,859 18,510,050 8,760,469 
July 4 | 28,774,340 26,076,865 go 14,989,321 | 20,429,201 | 6,727,684 
ll 28,767,460 | 26,746,945 93 16,089,088 18,289,670 3,761,325 
18 28,598,090 | 26,776,435 94 15,889,088 18,249,551 5,351,334 
25 | 28,460,275 | 26,246,585 92 14,989,088 18,179,006 4,904,907 
Aug. 1 28,758,360 25,936,465 go 15,240,605 18,445,792 5,369,654 
28,898,755 | 25,358,950 88 14,990,554 18,027,819 5,276,390 
16 28,546,860 24,692,600 86 14,990,554 18,271,813 4,604,066 
22 28,203,210 24,423,960 87 14,990,554 18,196,144 | 4,295,440 
27,900,545 | 24,193,255 87 14,910,568 18,519,555 4,302,420 
Sept. 5 28,159,635 24,008,215 85 14,374,568 19,601,321 4,315,084 
12 27,706,770 | 23,620,050 85 14,174,568 19,907,560 | 4,509,919 
19 27,533,275 | 23,683,045 86 14,121,093 19,684,015 4,879,243 
27,393,950 23,451,095 86 14,121,093 19,582,952 5,274,794 
28,760,025 | 22,749,615 15,093,662 19,629,110 | 5,026,591 
10 28,357,190 | 22,115,915 7 Jj 15,718,604 19,064,149 5,059,600 
17 28,304,500 21,922,440 77 15,718,604 18,575,244 5,147,500 4 
24 27,691,175 | 21,996,690 79 15,143,604 18,581,766 | 3,938,276 
28,112,645 21,994,995 73 15,123,604 18,633, 156 4,080,473 
x 27,638,130 | 21,463,920 14,498,604 | 18,256,946 | 3,721,946 
14 27,294,875 | 21,437,865 78 14,098,604 17,834,960 | 3,422,248 
21 26,908,860 | 21,554,020 9 13,578,372 17,408,083 3,662,313 
26,764,365 | 22,418,230 R 13,578,372 17,054,368 3,864,484 
27,013,400 | 22,848,905 13,182,326 17,475,305 | 4,656,903 
12 26,447,480 | 23,098,990 87 13,288,520 17,907,686 5,380,776 

































manag” for 1878. 


For the corresponding statement, from i fomeas, to October, 1877, see page 386 of “‘ The Banking 























; 73 
f BANK OF ENGLAND.—ANALYSIS OF RETURNS, 
Total 
Other Bank Deposits and Proportion) Rate 
= Date. A Reserve. f e 
Deposits. Post Bills, ak Poss to Liabilities! of Discount. 
1877. £ £ £ £ fs 
Mar. 7 | 22,235,162 302,062 | 30,832,899 | 14,086,465 45 2 
_ 14 | 22,289,135 264,315 | 31,249,391 14,441,048 46 ‘ain 
; 21 | 22,264,911 267,221 | 31,416,068 | 14,375,131 45 ‘oe 
‘ Be 28 | 22,615,486 304,262 | 34,449,777 | 13,481,652 39 oe 
} ' <* April4 | 22,215,615 300,812 | 32,432,468 | 12,572,518 39 -_ 
pate 11 | 22,430,616 367,973 | 29,633,720 | 12,418,314 42 os 
, 18 | 23,190,134 329,403 | 29,976,939 | 12,779,964-|] 43 ion 
25 | 22,477,887 318,512 | 29,269,615 | 12,294,320 42 wie 
2 May 2] 22,480,099 337,059 | 29,132,708 | 10,926,686 % 37 3 
5 9 | 21,682,317 344,820 | 28,665,731 | 11,290,854 39 hase 
16 | 21,703,571 333,520 | 28,614,494 | 11,514,653 40 = 
0 23 | 22,167,827 288,726 | 28,872,092 | 11,789,442 40 nies 
; 30 | 22,141,497 254,898 | 28,920,203 | 12,053,767 41 _ 
J June 6 | 21,702,873 253,096 | 29,199,517 | 12,189,816 41 oii 
8 13 | 21,138,081 269,761 | 29,322,493 | 13,031,796 44 ait 
20 | 21,888,742 257,035 | 30,279,358 | 14,209,534 47 an 
: 27 | 20,957,739 241,753 | 31,959,961 | 18,832,353 43 - 
1 “# July 4| 24,894,691 286,179 | 30,908,554 | 13,174,000 43 2} 
9 11 | 26,371,322 309,859 | 30,442,606 | 13,911,797 46 2 
18 | 24,632,345 305,975 | 30,289,654 | 14,031,602 46 to 
4 25 | 23,659,007 288,053 | 28,851,967 | 13,569,230 47 we 
5) 
4 Aug. 1 | 423,079,821 313,426 | 28,762,901 12,983,171 45 a 
7 8 | "21,640,789 361,151 | 27,278,330 | 12,172,803 45 pa 
15 | 22,462,403 340,925 | 27,407,394 | 12,060,017 44 Fe 
4 22 | 22,771,398 327,893 | 27,394,731..| 12,119,949 44 ye 
2 29 | 23,013,944 346,463 | 27,662,827 | 12,128,674 44 5* 
) 
0 Sept.5 | 22,716,354 426,058.| 27,457,496 | 11,722,513 43 ate 
0 12 | 22,730,442 374,156 | 27,614,517 | 11,778,681 42 “is 
| 19 | 22,224,951 341,599 | 27,445,793 | 11,899,404 . 43 “te 
; 26 | 21,786,577 327,519 | 27,338,890 | 11,895,257 44 i 
3 Oct. 3 | 20,805,934 360,814 | 26,193,339 -| 9,721,173 37 4 
i 10 | 21,177,375 359,655 | 26,576,630 9,431,126 35 5 
17 | 20,629,635 350,353 | 26,127,488 9,478,439 36 tts 
1 24 | 21,801,793 334,069 | 26,074,138 | 10,002,605 38 ‘je 
~ 31} 21,400,826 | 315,952 | 25,797,251 9,678,797 38 oni 
16 Nov. 7 | 20,596,694 430,926 | 24,749,566 9,640,427 - 39 _ 
(3 14 | 20,530,603 328,676 | 24,281,527 9,998,592 41 aie 
21 | 19,997,678 328,076 | 23,988,067 | 10,660,990 44 i 
-- 28 | 20,376,485 315,523 | 24,556,492 | 11,647,182 | 47 4 
13 Dec. 5 | 19,629,343 361,840 | 24,648,686 | 11,604,603 47 “ue 
4 20,376,383 302,899 | 26,060,058 | 12,482,790 ele 
03 
76 

































For the statement, from Jan to October, 1877, see $86 of ‘The Banking’ 
r the corresponding iy mons, to Cote » Bee page 38 e 7 


* The Bank Rate of Discount was raised to 3 per cent. on Tuesday, August 28th, 


” for 1 
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April 1, 1877, and December 22, 1877 :— 


PUBLIC INCOME AND EXPENDITURE. 
Tux following are the receipts into and payments out of the Exchequer between 


REVENUE AND OTHER RECEIPTS. 














































































































Total Receipts | Total Receipts 
Budget Estimate jinto the Exche-'into the Exche- 
Oe aA | ag SAE o| a Io 
" | "Bec. 22, 1877.” | Dec. 28, 1876. i 
Balance, April 1, 1877. £ £ £ 
Bank of En, ee ee éo ee _ 4,815,797 8,826,896 
Bank of iO ee ee oe ee _- 1,172,853 1,292,691 
5,988,650 5,119,587 ‘ 
REVENUE. 
Customs .. ee os ee ee 19,850,000 14,601,000 | 14,796,000 
Excise ee oe e6 ae oe 27,500,000 18,730,000 | 19,197,000 
Stamps ee oe “ “< es 10,920,000 7,939,000 7,891,000 
Land Tax and House Duty os we 2,560,000 98,000 595,000 
Property and Income Tax.. ee eo 5,540,000 1,681,000 1,242,000 
Post Office .. we ee ee ve 6,100,000 4,566,000 4,363,C90 
Telegraph Service .. os ee oe 1,300,000 70,000 50,000 
Crown Lands ge ee ee 410,000 306,000 306,000 
Interest on advances for Local Works 
and on Purchase Money of Suez Canal 
Shares .. oa. oe we .' és 949,000 729,483 606,441 
Miscellaneous oa ay: ee ee 4,017,000 2,494,635 2,615,942 
Revenue .. oe “ nat és 79,146,000 52,715,118 | 52,562,383 
Total, including balance ee ee oe 58,703,768 | 57,681,970 « 
OTHER RECEIPTS. , 
Money raised for Purchase of Shares in the Suez Canal 
(balance of £4,000,000) .. a ae oe os _ 700, 
Advances under various Acts, repaid to Exchequer os 1,212,056 1,090,312 
Money raised for Fortifications and Military Barracks .. 500,000 500,000 
Ditto Local Loans, by Exchequer Bonds .. _ 1,000,000 
Ditto ditto Treasury Bills ee 4,485,000 _ 
Totals ee ee ee ots es -. £| 64,900,824 | 60,972,282 
{ 
EXPENDITURE AND OTHER PAYMENTS. 
Total Issues out|Total Issues out 
Estimate forthe|of 4 ——s = < Ly a fo 
BESEEDCEUES. Financial Year |romApril L 1877, tromApriil 1836, 
to Dec, 22,1877. | to Dec. 23, 1876. 
£ £ £ 
Permanent charge of Debt .. ee +. | *28,000,000 | 18,883,052 | 18,931,392 
Interest on Temporary Loans for Local 
Works, and Interest, &c., on Exchequer 
Bonds (Suez) Be CHEN Ung 4 *420,000 227,133 144,125 
Other charges on Consolidated Fund .. *1,600,000 | 1,080,315 | 1,193,679 
Supply Services aa ee ie +» | $49,125,000 | 33,303,158 | 33,043,809 
Estimate .. ee oe 79,145,000 
Expenditure ee oe oe ee 53,498,658 | 53,313,005 
OTHER PAYMENTS. 
Advances under various Acts, issued from Exchequer .. 8,808,905 | 38,176,232 
Expenses of Fortifications and Military Barracks ee 500,000 500,000 
Exchequer Bills paid off ., +“ oe oe a 64,500 88,160 
Treasury Bills ditto ee ee ee ee oo 2,915,000 | — 
























60,782,063 | 57,077,387 

Balances on December 22, 1877 :— 
Bank of England ..° 4. ss es pe 8,838,966 | 8,414,732 
Bank of Twn ae Rapank te ks 279,895 480,213 
Totals 66 ae ae a ee eee 














* As stated in the Budget. 


} 4s granted by the Appropriation Act. 








wig, 

















Capital of the Bank ... 
Profits in addition to 
Capital (Art. 8, Law 


BANK OF FRANCE, 75 
DEBTOR, 
Nov. 22. Nov. 29. Dec. 6. Dec. 13. 





PF. Cc. 
182,600,000 0 


¥. Cc. 
182,500,000 0 


¥. co. 
182,500,000 0 


F. c. 
182,500,000 0 











of June 9, 1857) 8,002,313 54 8,002,313 54 8,002,313 54 8,002,313 54 
e of the Bank ‘ 
andits branches... 22,105,750 14) 22,105,75014| 22,105,75014| 22,105,750 14 
Reserve of landed pro- 
perty ... a“ = 4,000,000 0 4,000,000 0 4,000,000 0 4,000,000 0 
Special Reserve ... a 12,000,000 0 12,000,000 0 12,000,000 0 12000,000 0 
otes in circulation ... | 2,435,348,190 0/2, 463, 242, 635 0 | 2,437,979,275 0 | 2,449,930,445 0 
Bank-notes to order 
and receipts — 
at sight... ora 62,349,283 &8 61,282,023 35 60,616,253 99 61,627,472 66 
Treasury account, cur- 
rent creditor ... 208,566,114 35 { 221,515,103 53| 207,589,599 18| 207,191,403 65 
Current accounts, Paris 422,779,964 58 | 442,222,454 15| 420,543,058 27] 40 "872,639 86 
Do., branch banks , 40,132,371 0 42,172,037 0 43,030,709 0 43,157,100 0 
Dividends payable... 1,303,643 0 1,272,156 0 1,239,896 0 1,201,C61 0 
Interest on securities 
transferred or de- 
posited .. 4,994,248 41 3,979,112 92 4,170,559 26 3,437,289 5 
Discounts and ‘sundry 
interests 6,575,382 54 6,934,325 26 7,373,428 51 7,930,859 33 
Re-discounted the last 
six months... 1,271,342 98 1,271,342 98 1,271,342 98 1,271,842 98 
Bills not disposable 1,604,173 10 2,243,772 9 4,896,808 78 1,944,686 93 
Reserve for eventual 
losses on prolonged bills 6,897,164 82 6,897,164 82 6,897,164 82 6,897,164 §2 
Sundries ... f3 17, 057, 273 69 17,061,924 12 17,005,148 63 16,934,101 53 
Total ... 3,437,487,216 3 ered 90 | 3,441,221,308 10 |3,438,003,580 44 
CREDITOR. 
Nov. 22. Nov. 29. Dec. 6. Dec. 13. 


Cash in hand and in 
branch banks ~ 
Commercial bills ‘over- 
due 
Commercial bills dis- 
counted, not ay due 
Treasury bonds. 
Commercial * pills, 
branch banks... 
Advances on deposits 
of bullion ove 
Do.in branch banks _.. 
Do. on French public 
securities — ove 
Do. by branch banks ... 
Do. on railway shares 
and debentures see 
Do. by branch banks ... 
Do. on Crédit — 
bonds ... vs 
Do. branches 
Do. to the State (Con- 
vention June 10, 1857) 
Government stock re- 
sefve .. 3 
Do. disposable Bes 
Rentes Immobilisées 
(Law of June 9, age 
Hotel and furniture of 
the Bank, and landed 
property ‘of branches 
Expenses of manage- 
Employ of th 8 
ploy - e cial 
Reserv: ” 


Sundries ~ wee 
Total ... 





F. o, 
2,106,468,214 29 
137,060 87 


243,983,957 85 
310,775,000 0 


324,844,836 


22,365,300 
5,160,100 


40,423,600 
30,009,800 


21,735,800 
17,445,600 


1,547,600 
1,000,200 


60,000,000 0 


12,980,750.14 
81,988,823 79 


100,000,000 0 


oo ofc 909° SSO S&S 


9,222,502 0 
4,142,108 67 


12,000,000 0 
31,265,782 42 








F. Cc. 
2,099,983,942 33 
160,358 35 


300,730,847 86 
310,775,000 0 


334,783,476 


22,521,600 
5,111,300" 


0 

0 

0 
40,315,900 0 
30,007,150 0 
0 

0 

0 


21,876,200 
17,529,100 


1,544,400 
996,400 0 


69,000,000 @ 


12,980,750 14 
81,988,823 79 


100,000,000 0 


9,214,902 0 
4,424,540 46 








12,000,000 0 
31,757,474 48 


F. Cc. 
2,087,074,516 33 
880,830 87 


260,787,607 26 
310,775,000 0 


328,210,892 


22,708,600 
5,354,000 


0 
0 
0 
40,490,700 0 
30,443,750 0 
22,059,700 0 
17,718,300 0 
0 

0 

0 


1,574,400 
984,200 


69,000,000 


12,980,750 14 
81,988,823 79 


100,000,000 0 


9,048,301 0 








4,510,404 75 


12,000,000- 0 
32,130,441 96 


F. c. 
2,077,930,282 55 
182 245 87 


262,709,695 58 
310,775,000 0 


332,302,229 


23,204,500 
5,564,900 


40,571,100 
30,841,450 


22,024,600 
17,804,800 


1,567,700 
981,500 


60,000,000 0 


12,980,750 14 
81,988,823 79 


100,000,000 0 


oS 


oso oc oO 


9,029,652 0 
4,570,958 57 


12,000,000 0 
30,973,362 94 





3,437,487,216 3] 3,498,702,164 90] 3,441,221,308 10 


3,438,008,580 44 

















76 Bank of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows— 4 ) 
ISSUE DEPARTMENT. 

































































1877. 1877. 1877, 1877. 
Nov. 28. Dec. 5. Dec. 12. Dec. 19. 
: £ £ 2 £ 
Notes issued eee eee eee «| 37,418,230 | 37,848,905 | 38,098,990 | 38,189,280 
Government debt...  .. ... «| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... ove ove «| 3,984,900 3,984,900 3,984,900 3,984,900 4 , 
Gold coinand bullion .. ... ...| 22,418,230 | 22,848,905 | 23,098,990 | 23,189,280 | 
Silver bullion .., ee. wee pe i 
37,418,230 | 37,848,905 | 38,098,990 | 38,189,280 
BANKING DEPARTMENT. 
i877. 1877. 1877. 1877, 
Nov. 28. Dec. 5. Dec, 12. Dec. 19. 
14,568,000 a om 14,888,000 14,558,000 
Proprie * capital tee eee 9 y 2 9 2 * 9 
ew oe ss 3,070,430 | 3,061,148 | 3,065,938 | 3,067,011 
Public deposits (ineluding Bae ner, 
's Banks, Commissioners 
Dividend Ai t8).+« .-| 8,864,464 | 4,656,903 | 5,380,776 | 5,702,458 
Other Nant ay reer vss ave] 20,376,435 | 19,629,343 | 20,376,383 | 20,355,808 
Seven day and other bills dan ties 315,523 361,810 $02,899 300,891 
42,179,922 | 42,262,234 | 43,678,996 | 43,980,068 
Government eee “ on .| 18,578,372 | 18,182,326 | 13,288,520 | 13,335,957 
Other securities ... eee «| 17,054,368 | 17,475,305 | 17,907,686 | 17,966,396 
Notes vee eee wee} :10,653,865 | 10,835,505 | 11,651,510 | 11,774,730 
Gold and silver coin ooo oes eco 893,317 769,098 831,280 902,985 
42,179,922 | 42,262,234 | 43,678,996 | 43,980,068 > id - 
THE EXCHANGES. 
Lorpoy on— Nov. 30, Dec. 7. Dec. 14. Dec. 21. 
Amsterdam, short a ee ek 12 12 3} 12 3} 
Ditto | Smonths... .. | 12 i 12 it 12 5 i? 3 
Rotterdam, ditto . eve ad: ae 12. «2b, 12 «6 12 «+6 
Antwe and Brussels, ditto ooo ww} 26 46 25 45 25 423 25 42% 
Paris, short pi ie ee 25 26 25 25 25 25 
Ditto Smonths ... 9 oe ave one! «35 OZR 25 37 25 40 25 40 
Marseilles, ditto ... we 25 37% 25 37 25 40 25 40 
Hamburg, ditto ... es ° 20 72 20 70 20 70 20 69 
Berlin, ditto eco ° ee 20 72 20 70 20 70 20 69 
Leipsic, ditto ose je ° ° 20 72 20 70 20 70 20 69 
ort-on-the-Main, ditto ... 20 72 20 70 20 70 20 69 
j Petersburg, dit eo wAKikS 246 2 
Cope: en, ditto ee eee 18 65 18 60 18 65 1s 65 
j Vienna, ditto ety ee j ‘i 12 20 12 27 12 25 12 323 
i Trieste, ditto ese ode aa ows 12 20 12 27 12 25 12 32% 
i Zurich and Basle, ditto... 6 «| 25 47% 25 47: 25 45 26 45 
i MAOEEIM, GUO ase ce eee (ste 47 47 47, 47; 
Cadiz, ditto eve ose eee ont 47; 47 47; 47; 
Seville, ditto pana eee eee “a 47; 47 47; 47; 
meme 5 gma eve ove ine dai 47 47; 47; 47) 
Malaga, di ove ooo oan a 47: 47 4 7} 
Granada, ditto cee oie oto we 4 47 47 
Santander, ditto ... sve ooo one 47: 47: 47: 47: 
_ Bilboa, ditto ak te ak | ae 47 47 47; 
Zaragoza, di és 47: 47% 47 47 
Genoa, Milan 7 Leghorn, ditto .. «| 27 90 27 90 27 $24 27 95 
Venice, ditto nm a ae ae 27 9% 27 924 27 9% i 
ae » ditto ap oe a 27 90 27 924 27 95 
Palermo and Messina, ditto oe ee 27 9% 27 924 27 95 i 
Lisbon, 90 days ... 0 see awe 51 51 51 51 , 
I Se” nce, 4. oes. 2 see 51% 61 61 61 
Rio Janeiro, eer ee oe oe oe oo 
PRICES OF BULLION. { 
Per Oz, Per Oz. Per Oz. Per Oz. 
£ 8.4, £8. d. £s. d. 2a. d. 
Foreign Gold in Bars (Standard) ...| 317 9 317 9 317 9 317 9 
Mexican Dollars . 1s) O:@ @ | 64 044/046 
Bilver in Bars (Standard) an ~' 046 1 0 4 6 O 4 046 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 


Amounts authorized + the Acts of 1844 and 1845 :— 
England— Bank o —— ee ee ee ee ee ee £14,000,000 
‘ 207 Private B: oe ee ae ee ee es 5,153,407 
72 Joint Stock Banks .. “ oe ee ee oe 8,495,446 
Scotiand— 12 Joint Stock Banks .. ee os ee ee ee 3,087,209 
Ireland— 6 Joint Stock Banks.. ‘ so oe oe oe 6,354,494 








4 > ae 
£32,090,556 ‘ 
) Add Increase, since, in authorized amount of Bank of Boden: — 
4 1855—Dec. 7th ee ° £475,000 
- 1861—July 10th .. .. — 175,000 
‘ 1866—Feb. 21st .. ee 350,000 
—— _ 1,000,000 
é £33,090,556 
Deduct Lapsed Issues— 
England— *91 Private Banks én ee = ee £1,434,261 
eS 20 Joint Stock Banks .. ee 907,895 
Scotland— 1 Joint Stock Bank, combining two issues, 
namely :— 
Ayrshire Bank ee +» £53,656 
estern Bank of Scotland . ee ee «. 284,282 
— 337,938 
2,680,094 
£30,410,462 
——————— 


j{SUMMARY OF PRESENT FIXED ISSUES, 


> - 
4 England— Bankof England .. es £15,000,000 
ig *110 Private Banks ee oe 8,719,146 


. 
ee ee 
. 
. 


52 Joint Stock Banks .. .. ++ se se ve 2,587,551 

Scotiand— $11 Joint Stock Banks.. “.. ote a ée 2 749,271 
Ireland— ‘6 Joint Stock Banks .. ee oe oe ee ee 6,354,494 
£30,410,462 





*Nots.—The number of Private Banks authorized to issue their own notes 














in England, by the Act of 1844, was.. oe oe ee ee ee 207 
Diminished in number by amalgamation he ida és ne 6 
Lapsed Issues oe ee oe ee ee ee ee es 41 
_ 97 
110 
—— 
+ The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was oe oe ee ee ee ee ee 1 
Diminished in number by amalgamation ee) ee) eT 6 
Lapsed Issues, as stated above .. ee ee ee ee ee 2 
— 
ENGLISH FUNDS. 
Price on | Highest. | Lowest. | Rocegt 
j Consols os os ov of ee oe 948 97% 94§ 965 
— 
q Exchequer Bills .. oc of oe ee 4/ pm. 5/ dis. ee 

















Bank Rate of Discount 4 per cent. 
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Hankers’? Weeklp Circulation Returns, 
Pursuant to the Act 7 & 8 Victoria, c. 82; extracted from the Lonpon GAZETTE. 


PRIVATE BANKS. 








AVERAGE AMOUNT. 





Nov. 3. Nov. 10. Nov. 17. Nov. 24 





vy - ized 
NAME OF BANK. | Iseue. 
| 
| 2£ 
1 Ashford Bank ....cccccscccececcees!| 11,849 





2 Aylesbury Old Bank .......++. 
8 Baldock and Biggleswade Bank ..../ 
4 Barnstaple Bank .....seseeeeees + | 17,182 
5 Bedford Bank ........ssecccceeses| 34,218 
6 Bicester and Oxfordshire Bank....../| 
7 Boston Bank—Garfit and Co. ......!! 
8 Broseley and Bridgnorth Bank......| 
9 Buckingham Bank .......eecesese+)| 
10 Bury and Suffolk Bank .........+++/) 
ll Banbury OM Basie so-so s2ossoss- 
12 Banbury Old Bank ........s.se00 


8 
z 
bo 





13 Bedfordshire Leighton Buzzard Bk. .|| 36,829 || 
14 Brecon Old a bene RS: | 68,271 


15 Brighton Union Bank .....++++++.|| 33,794 
16 Burlington and Driffield Bank ......|| 12,745 
17 Bury St. Edmunds Bank ..........|| 3,201 
18 Cambridge Bank—Mortlock & Co. ..|| 25,744 
19 Cambridge and Cambridgeshire Bank|| 49,916 
20 Canterbury Bank......sseseeesege+|| 33,671 
21 Colchester Bank ........eeseeseee+|| 25,082 
22 Colchester and Essex Bank ........|| 48,704 
23 Cornish Bank ....ccsccccesceceess|| 49,869 
24 City Bank, Exeter .......seceeee0+|| 21,527 
25 Craven Bank—Birkbeck and Co. ....|| 77,154 
26 Derby Bank—Smith & Co. ........|| 41,304 
27 Devizes and Wiltshire Bank ........|| 20,674 
28 Darlington Bank ...0....e+eeeeeee++|} 86,218 
29 Devonport Bank ......seeeeeeeeee+|| 10,664 
80 Dorchester Old Bank .......++0++++|| 48,807 
81 East Cornwall Bank .........+++++/|112,280 
82 East Riding Bank ........00. 53,392 
83 Essex Bk. and Bishop’s Stortford Bk. 69,637 





84 Exeter Bank .....ccccccccesseccsss 37,994 || 
85 Farnham Bank........escccceseess|| 14,202 || 










86 Faversham Bank ...6e...06¢ 6,681 
87 Godalming Bank ......... 6,322 
88 Guildford Bank .......ee0- 14,524 
39 Grantham Bank—Hardy and Ties 30,372 


40 Hull and Kingston-upon-Hull Bank..'| 19,979 
41 Huntingdon Town and County Bank 56,591 
42 Harwich Bank .....cccsccccsccccee) 5,778 
43 Hertfordshire, Hitchin Bank ...... | 38,764 
44 Ipswich Bank ......esseeeeeseeees|| 21,901 
45 Ipswich and Needham Market Bank .|| 80,699 
46 Kentish Bank—Mercers and Co. ....|| 19,895 
47 Kington and Radnorshire Bank ....'| 26,050 
48 Knaresborough Old Bank ......... +| 21,825 
49 Kendal Bank.....ccscsescceceseses| 44,663 
50 Lecds Bank .....cecsceecececeeees 130,757 
51 Leeds Union Bank seveuusaseeaeuel 37,459 














7. sis! 
10,965 | 10,834 | 10,905. 


16,785 | 17,286 | 17,379 
18,742 | 18,879 | 18,644 
24,141 | 23,583 | 23,681 
4,337 | 4,137 | 4,122 
30,290 | 29,671 | 28,245 
17,375 | 17,240 | 17,554 
45,082 | 44,424 | 44.568 
17,819 | 17,756 | 17,064 

| 23,318 | 22,769 
17,669 17,391 | 18,450 
42,583 | 43,197 | 41,941 
118,846 '118,115 '118.771 11 
36,371 | 35,509 + 35,142 





no 
> 
oo 
rn 
i) 











F 
10,447 
17,797 
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NAME OF BANK, 





52 Leicester Bank....sesccscccccceces 
53 Lewes Old Bank .....sceccecsceecs 
54 Lincoln Bank .......seceseeeceees 
55 Llandovery Bank and Liandilo Bank 
56 Loughborough Bank .......eseeees 
7 Lymington Bank .......sseceeseses 
58 Lynn Regis and Lincolnshire Bank.. 
59 Lynn Regis and Norfolk Bank ...... 
60 Macclesfield Bank eecccccccccccees 





61 Miners’ Bank.........ceccccceccces! 
62 Monmouth Old Bank .......ecceees! 


63 Newark Bank.......ccecssccecccees 
64 Newark and Sleaford Bank ........ 
65 Newbury Bank .....seeeseeseeeeees!| 
66 Newmarket Bank.........seeescees 
67 Norwich and Norfolk Bank eeeecees 
68 Naval Bank, Plymouth .......+.+0.! 
69 New Sarum Bank—Pinckney Bros... 
70 Nottingham Bank ......sseceseess 
71 Oswestry Bank .....ssccccccccccees 
72 Oxford Old Bank ......ceesevcceees 
3 Old Bank, Tonbridge .......eeeees- 
74 Oxfordshire Witney Bank .......0+. 
75 Pease’s Old Bank, Hull .......see0- 
76 Penzance Bank.......s.scccccccces 
77 Reading Bank—Simonds and Co..... 
78 Reading Bk.—Stephens, Blandy & Co. 
79 Richmond Bank, Yorkshire .....+.. 
80 Roystoh Bank vec cvtseipeesesenees 
81 Rye Bank .....ccccccvcccscccccces 
82 Saffron Walden and North Essex Bk. 
83 Salop Bank ....csccoscccsccevevees 
84 Scarborough Old Bank ......eeeee- 
85 Shrewsbury Old Bank ......¢.eeeee 
86 Sittingbourne and Milton Bank .... 
87 Southampton Town and County Bank 
88 Stamford and Rutland Bank ........ 
89 Shrewsbury and Welchpool Bank.... 
90 Tavistock Bank .ecccsceccceccvess 
91 Thornbury Bank .......-seeecceees 
92 Tiverton and Devonshire Bank...... 
93 Thrapstone and Kettering Bank .... 


94 Tring Bank and Chesham Bank ....! 
95 Towcester Old Bank ........eeeee.) 


96 Union Bank, Cornwall ......seee0. 
97 Uxbridge Old Bank.......ceeeeeees 
98 Wallingford Bank......... coccccnce 
99 Warwick and Warwickshire Bank .. 
100 Wellington Somerset Bank ........ 
101 West Riding Bank ......ccccsceeees 


102 Whitby Old Bank........2+.s0000.:!| 


103 Winchester, Alresford and Alton Bk. 
104 Weymouth Old Bank ......eeceeees 


105 Wisbech and Lincolnshire Bank ,... 


106 Wiveliscombe Bank......sscceseees 
107 Worcester Old Bank .....ccesceees 
108 Yarmouth and Suffolk Bank ........ 
109 Yarmouth, Norfolk, and Suffolk Bank 
110 York BARK sc cvevcgccevevcccceseces 





i} 














AVERAGE AMOUNT. 





£ 
27,090 
21,495 











Nov. 3. 





Nov. 10.) Nov. 17. 


Nov.24, 





£ £ 
25,863 | 26,270 


10,665 | 10,226 
11,417 | 11,184 
5,082 | 4.729 
5,008 | 5,012 
5,229 | 4,963 
3,501 | 3,455 
21,970 | 21,757 
3,582 | 3,355 
45,377 | 44,982 
11,299 | 12,012 
8,386 | 8,510 
11,375 | 11,043 
38,627 | 36,675 
1,900 | 1,835 
42.712 | 40,880 
40,715 , 39,718 
10,545 | 10,361 
34,259 36,798 








£ 
27,538 
19,316 
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JOINT STOCK BANKS. 





NAME OF BANK. 


Author- 
ized 
Issue. 


AVERAGE AMOUNT, 





Nov. 3. 


Noy. 10.) Nov. 17. Nov. 





1 Bank of Westmoreland....esecscsess 
2 Barnsley Banking Company.....se+++ 
3 Bradford Banking Company .......- 
4 Bank of Whitehaven ......esseseeees 


z 
12,225 
9,563 


32,681 





5 Bradford Commercial Banking Co. .. 
6 Burton, Uttoxeter, & Ashbourn ane 


Bank 

7 Chesterfield & N. Derbyshire Bk. Co.. 
8 Cumberland Union Banking Co......./ 
9 Coventry and Warwickshire Bk. Co...! 
10 Coventry Union Banking Company .. 
11 County of Gloucester Banking Co.....! 
12 Carlisle and Cumberland Banking Co. 
13 Carlisle City and District Bank ...... 
14 County of Stafford Bank ..........+-! 
15 Derby and Derbyshire Banking Co. .. 
16 Darlington District Joint Stock Bk. Co.| 
17 Gloucestershire Banking Company .. 
18 Halifax Joint Stock Bank......s.e+ee0:! 
19 Huddersfield Banking Company......| 
20 Hull Banking Company ........0+.. 
21 Halifax Commercial Banking Co. .... 
22 Halifax and Huddersfield Union Bank 
23 Knaresborough and Claro Banking Co.| 
24 Lancaster Banking Company ........ 
25 Leicestershire Banking Company ....| 
26 Lincoln and Lindsey Banking Co..... 
27 Leamington Priors and Warwickshire| 

Banking Company 

28 Ludlow and Tenbury Bank ..........| 
29 Moore and Robinson’s Notts. Bkg. Co. 
80 Nottingham and Notts. Banking Co... 








81 Northamptonshire Union Bank ......| 


32 Northamptonshire Banking Company 
33 North ss South Wales Bank........ 
.84 Pares’s Leicestershire Banking Co. .. 


85 Sheffield Banking Company ........\| 35,848 || 


20,084 
60,701 


10,421 
35,395 


25,610 
19,972 
9,418 
20,093 
26,134 
155,920 
18,534 
37,354 
29,383 
18,733 
44,137 


86,060 
51,620 
13,875 


10,215 





| 35,813 


| 
| 
| 
| 


63,951 
59,300 


86 Stamford, Spalding & Boston Bk. Co. |, 55,721 


37 Stuckey’s Banking Company ....... 
89 Sheffield and Hallamshire Bkg. Co. .. 


- 356,976 
88 Stourbridge & Kidderminster Bkg.Co.' 56,830 | 


| 93,524 


40 Sheffield & Rotherham Joint Stock Bk.| 52,496 


41 Swaledale and Wensleydale Bkg. Co. . 
42 Wolverhampton and Staffordshire Bk. 
43 Wakefield and Barnsley Union Bank.. 
44 Whitehaven Joint Stock Bkg. Co..... 
45 West of Eng. & S. Wales District Bk. 
46 Wilts and Dorset Banking Company.. 


54,372 
| 35,878 


| 31,916 


47 West Riding Union Banking Company|| 34,029 
48 Whitchurch and Ellesmere Bk. Co. .. 
49 Worcester City and County Bk. Co. .. 
60 York Union Banking Co........+00%. 
51 York City and County Banking Co. .. 
52 Yorkshire Banking Company ....+.. 


6,848 
94,695 








| 


49,292 || 


28,734 || 
16,251 |) 
144,352 || 


28,059 || 
64,311 | 60,606 


| 83,535 || 
| 76,162 


7,475 || 
71,240 | 
132,582 ! 


ae 
10,991 


10,350 
| 84,745 


aes 
~ 
a 
S 


= 
Sg 
hs 
a 





ro 
QP 
on 
~ 
“_ 


142,457 
| 17,902 
|| 86,211 
|| 28,892 
|| 13,715 

29,611 
27,146 


| 27,032 


| 65,241 
52,390 
11,540 


9,049 
35,366 


= 
bay 
3 


x 
ee. 
= 
tS 





z£ 
11,188 

8,778 
48,020 


z 
11,498 
8,790 
48,815 
25,884 | 25,577 
19,768 | 19,854 
41,107 | 40,064 


10,298 
36,405 
14,910 


34,137 
13,540 





14,703 
28,115 28,880 
70,586 | 68,850 
74,253 | 75,407 


4,615 
2,536 | 2.961 
74,030 71,635 
91,724 93,370 
118,853 122,288 





10,241 | 
18,915 | 


| 
| 





| 
) 
| 


| 
| 





33,557 | 33,768 | 
4,365 | 


z 
10,995 

8,706 
47,626 
25,120 
19,415 
38,875 


10,292 
32,216 
14,454 


96,019 
125,260 



























krish and Srotch Circulation Returns, 


IRISH BANKS. 


Average Circulation, and Coin held by the Intsu and Scorcn Banks during the Four 





Weeks ending Saturday, the 24th November, 1877. 





NAME OF BANK, Fm 


\ 


Average Circulation durin Average Amnt, 
Four Weeks ending as above, | Gold and Silver 





£5 and | Under £5. 
upwards, 


e! 

during Four 

Total, | Weeks ending 
as above, 





z 
Bank of Ireland .........+++++|| 3,738,428 
Provincial Bank of Ireland ....|| 927,667 
- Belfast Bank ....eeeeeeeeeees|| 281,611 
, Northern Bank ......eeeeee0+|| 243,440 
Ulster Bank ...ceeeccceesees|| 311,079 
The National Bank .....+e+++|| 852,269 





515,571| 435,107 
231,992) 308,964 
234,684] 326,440 
447,251) 434,141 


£ £ £ 
2,028,775 1,313,400)3,342,175 538,026 


£ 





950,678} 374,495 
540,957 366,116 
561,120} 444,904 
881,392 736,581 


992,278} 649,950/1,642,228| 1,107,471 





Torats (Irish Banks)....|| 6,354,494 


SCOTCH 
Bank of Scotland .....se0...|| 343,418 
Royal Bank of Scotland ......|| 216,451 
British Linen Company ......|| 438,024 
Commercial Bank of Scotland..|} 374,880 
National Bak of Scotland ....|! 297,024 
Union Bank of Scotland ......}) 454,346 
Aberdeen Town & County Bank 70,133 
North of Scotland Banking Co. 154,319 
Clydesdale Banking Company..|} 274,321 
City of Glasgow Bank ........ 72,921 
Caledonian Banking Company . 53,434 











BANKS. 
264,887| 519,969 





'4,450,547/8,468,002/7,918,550| 8,567,539 


784,806, 576,260 
816,524) 728,822 
615,810} 257,070 
$88,207} 619,798 
684,295] 479,665 
877,839} 557,152. 
253,281| 212,291 
395,754, 271,103 
607,539} 419,002 
693,487] 671,648 
138,177} 98,905 





Tortats (Scotch Banks)....|| 2,749,271 











2,352,640/4,373,076 











6,755,719) 4,886,206 











CIRCULATION RETURNS, 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING NOVEMBER 24th, 1877, 





Fixed Issues.| Nov.3. | Nov. 10. | Nov. 17. Nov. 24. 


£ £ £ £ £ 
110 Private Banks ........| 3,719,146 | 2,469,187 | 2,447,813] 2,416,929 | 2,388,400 
52 Joint Stock Banks....| 2,587,551 | 2,237,499 | 2,257,176) 2,224,639 | 2,177,974 


162 Totals ........| 6,306,697 | 4,706,686 | 4,704,989) 4,641,568 | 4,566,374 


























Average Weekly Circulation of these Banks for the month ending as above :— 
ivate Banks .. oe ar ee oe wi oe ble »» £2,430,582 
Joint-Stock Banks .. e ee oe ve ee a ee 2,224,322 


Together .. oe ee se ee =e ee eA ps «» £4,654,904 


On comparing these amounts with the Returns for the month ending Oct. 27th 
last, they show :— 

A decrease in the notes of Private Banks, of ar ee ee ee £77,257 

A decrease.in the notes of Joint-Stock Banks, of ee ee ee 43,597 


Total decrease on the month oe oe oe ee ee «+ £120,854 


And, as compared with the month ending Nov. 25, 1876 :— 
A decrease in the notes of Private Banks, of eo ee ee e. £103,744 
A decrease in the notes of Joint-Stock Banks, of .. ee ee ee 66,252 


Total decrease as compared with the same period of last year .. »» £169,996 


The following is the comparative state of the circulation as regards the fixedissues:— 
The Private Banks are below their fixedissues .. ee ee ++ £1,288,564 
The Joint-Stock Banks are below their fixed issues ee oe ee 368,229 


Total seLow their fixed issues ee ee ee oe ee’ = eo £1, 651,798 





SUMMARY OF IRISH AND SCOTCH RETURNS TO NOVEMBER 24th, 1877. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following asthe average weekly circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks... ee oe ee «+ £7,918,550 
Average Circulation of the Scotch Banks .. oe ee ee «+ 6,755,719 


Total Average Circulation of these Banks for the past month .. £14,674,269 


On comparing these amounts with the Returns for the month ending 27th Oct. 
last, they show— 

Decrease in the Circulation of Irish Banks i oe ‘ea «» £42,510 

Increase in the Circulation of Scotch Banks oo ee oo «» 682,694 


Total increase on the month.,. ee ee ee ee +“ -. £640,184 
And as compared with the month ending Nov. 25, 1876, they show— 

Decrease in the Circulation of Irish Banks ne ee os ee £225,619 

Decrease in the Circulation of Scotch Banks eo me oe -» 260,024 


Total deerease as compared with the same period of last year.. +e £485,643 
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The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Bankers’ Magazine, as follows :— 

6 Banks in Ireland, allowed to issue oe oe ee es e+ £6,354,494 

11 Banks in Scotland, allowed to issue os ee ee oe ee 2,749,271 


17 Banks in all,allowed toissue .. oe ee ee ee «+ £9,103,765 

The following appears, therefore, to be the comparative state of the circulation :— 
Irish Banks are above their fixed issue .. eo ee ee «» £1,564,056 
Scotch Banks are above their fixedissue .. oe ee ee ee 4,006,448 


Total above the fixed issue oe ee oe ee ee oe oe £5,570,504 


The amounts of Gold and Silver held at the offices of the several banks, during 
the past month, have been as follows :— 

Gold and Silver held by the Irish Banks .. oe oe ee ee £3,567,539 

Gold and Silver held by the Scotch Banks .. oe ee ee «+ 4,886,206 


Total of Gold and Silver Coin a ro ee ee eo oe £8,453,745 


Being an increase of £144,687 on the part of the Irish Banks, and an increase of 
£686,684 on the part of the Scotch Banks, on the amounts held severally by them during 
the preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO NOVEMBER 24th, 1877, 


The following is the state of the Note Circulation of the United Kingdom for the 
month ending as above. 


Circulation of Notes for the month ending as above, as compared with the previous 
month :— 





Nov. 24. | Oct. 27. | Increase. | Decrease. 








. 


z £ F z 
Bank of England (month ending 
Q1st Nov.) ..ccoeccceeseeee| 27,488,627 | 28,278,222 ee 789,595 
Private Banks.....sescesecees| 2,430,582 2,507,839 ee 77,257 
Joint-Stock Banks....e.esee0+| 2,224,822 | 2,267,919 ee 43,597 





Total in England ....+++s++..| 82,143,531 | 33,053,980 ee 910,449 
Scotland ...cecceseeseseveees| 6,755,719 6,073,025 682,694 eo 
Treland. coccoccescesccccdcees 7,918,550 7,961,060 oe 42,510 


United Kingdom ...sss| 46,817,800 | 47,088,065 682,694 | 952,959 




















The comparison of the month ending Nov. 25th, 1876, with the month ending 
Nov. 24th, 1877, shows a decrease in the Bank of England circulation of £793,311, a 
decrease in Private Banks of £103,744, and a decrease in Joint-Stock Banks of 
£66,252, being a total decrease in England of £963,307, while in Scotland there isa 
decrease of £260,024; and in Ireland a decrease of £225,619. Thus showing that the 
month ending the 24th Nov., as compared with the same period last year, presents a 
yr of £963,307 in England, and a decrease of £1,448,950 in the United 
Kingdom. 

The return of Bullion in the Bank of England forthe month ending Nov. 21st gives 
an average amount in both departments of £22,483,329. On a comparison of this 
with the Return for the previous month, there appears to be a decrease of 

£453,203 ; and a decrease of £9,034,549 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending Nov. 24th, was £8,453,745; being an increase of £831,371, as compared with 
the Return of the previous month, and a decrease of £115,225, as compared with 
_ the corresponding period of last year. 





PRIOES OF JOINT STOCK BANK SHARES, 
(From Wetenhall’s Stock Exchange List.) 





Last 
Dividend | Share. 
per Ann. 





5 p. ct. Agra, Limited... 
6 ws ce, Limited ... 

ose a y rt ma eng ons one 
10 4 Anglo-Californian, Limited <.. 

” Anglo-E tian Banking, Limited 
Anglo-Foreign Banking, a * 
.| Anglo-Hungarian ” 

Anglo-Italian, 1866, Limited eee 

Bank of Australasia ... “4 
Bank of British Columbia... ... 
Ditto New, issued at £2 pm. ... 
Bank of Constantinople 
Bank of Egypt 
Bank of Ireland 
Bank of Roumania...._... 
‘Bank of South Australia ... 
Bank of Victoria, Australia 
Bank of New Zealand det, beh oti 
British North American ... ... ... ss 
Central of London, Limited a ae 
Chartered of India, Australia, ‘and China... ... 
Chartered gen of Se London - China. 
a eee 
Colonial ... 
Commercial Bank of Alexandria, ‘Limited ” 
Consolidated, Limited... .. o 
Delhi and London, Limited 
English Bank of Rio de Janeiro, limited ... .. 
English, Scottish, and Australian Chartered . 
Franco-Egyptian, issued at 5 pm, 
Hong Kong and — hase Corporation... 
Imperial, "Limited ation a 
Taverial Oiteman et 
Tonian .. «. Soe l"ben. 00 eco ae 
Ditto, New aa Cad 
Land Mortgage Bank of India, Limited ee 
Ditto, 6 Re r cent. Debentures, 1864, for 30 years 
London Bank of Mexico & South America, . rere 
London Chartered of ee: " ae 
London and County 
London Joint Stock aa 
London and Provincial, Limited <.. 
London and River Plate, Limited .. 
Ditto, New... 
London and San Francisco, Limited | 
London and South Western, Limited . 
London and Westminster .. ai 
Mercantile Bank of the River Plate, Limited =). 
Merchant, Limited za 
Metropolitan $} B receives no dividend until’ 
Ditto 10 per ct. has been paidon A 
ET OR oan cae dee 5ae Mote, Oe ee eee 
Midland, Limited... ... ... 
National ooo 
National of ‘Australasia. . 
National of Liv 1, Limited 
National of New ealand, Limited... 
—" a vod England ooo 
New London and Bracilian, Limited 
New South Wales... .. 
North Eastern, Lim., iss. at2 pm., valready paid 
North Western... sen. foun 
Oriental Bank Corporation 
fmt a ofTIreland . Nice “sme r ol 
Ditto, N ves 
Standard o of British South’ Africa, Limited... 
Ditto ditto New, — ~—_ — 
Union of Australia... 
Union of London .. 


. 


Feb. Aug. 
Mar. Sep. 
Jan, — 


BRRSSESE 
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Mar. Sep. 
Feb. Aug. 


April Get. 
Mar. Sep. 











May Nov. 
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Jan. July 
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